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Delayed up-stocking to result in another muted quarter

Asian Paints
Britannia Industries
Colgate

Dabur

Emami

Godrej Consumer
GSK Consumer
Hindustan Unilever
ITC

Jyothy Labs

Marico

Nestle India

Page Industries
Parag Milk Foods
Pidilite Industries
P&GHH

United Breweries

United Spirits

GST accounting to impact YoY revenue growth

Another quarter of subdued revenue

For our Consumer Universe, we expect aggregate revenue to grow 4.3% YoY and
aggregate PAT to grow 9.7% YoY in 2QFY18. Sales for the quarter are likely to be
impacted by (a) GST-related disruptions, as well as by (b) GST accounting on sales,
which will not affect the base. Aggregate EBITDA is likely to grow 9% YoY mainly
because of a weak base and margin should expand 100bp YoY — GST accounting
impacts sales, but not EBITDA. Despite another quarter of weak sales growth,
EBITDA margins are likely to be optically higher YoY for all companies under
coverage barring Glaxo Consumer, Marico, Nestle and United Breweries.

We expect ITC's sales to grow 2.5% YoY (with 2% decline in cigarette volumes) and
PAT to grow 9.5% YoY (partly due to high 34.7% tax rate in the base quarter).
HUVR’s sales would be flattish (volume growth of 4%); its EBITDA margin is expected
to expand 200bp YoY, mainly owing to GST accounting and a weak margin base. 15
of the 18 companies under our coverage are likely to report YoY growth in EBITDA.
Britannia, Colgate, GCPL, Page Industries and P&G Hygiene are likely to report
healthy EBITDA growth of over 15% YoY mainly due to weak base. United Breweries
is likely to report EBITDA decline (though much lower than initially feared) due to
absence of input tax credit under GST.

RM costs, promotions and new launches

PFAD/palm oil prices were stable — up 3.3%/1.9% YoY in 2QFY18. Ti02 prices
increased by 14% YoY and mentha prices by 24% YoY in 2QFY18. While copra and
LLP prices were up 82% YoY and 13% YoY, respectively, HDPE prices declined 7% YoY
in the two months ended August 2017. Companies have started taking selective
price hikes/grammage reduction following an increase in raw material costs. Given
the subdued environment, there has been no stream of new launches, though HUVR
has launched a spate of products in its naturals portfolio.

Preference for quality and longevity of growth

The consumer sector is characterized by rich near-term valuations, given the
market’s continued preference for quality with healthy growth. Our framework for
earnings visibility, longevity of growth and quality management drives our choices in
the sector universe. We continue preferring Britannia, Colgate, P&G Hygiene, Emami
and Hindustan Unilever notwithstanding the near-term challenges. In the
discretionary pack, while the near-term outlook is highly challenging, we like Page
Industries, which has demonstrated robust volume growth even in a weak
environment and is poised to do better, going forward. We recently upgraded
United Breweries to Buy. While its longer term prospects remain robust, the stock
has been an underperformer and the actual impact on margins despite the negative
news flows over the past year has been far lower than anticipated.
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Exhibit 1: Summary of expected quarterly performance
Sector Sales (INR M) EBDITA (INR M) Net Profit (INR M)

CMP (INR) RECO Sep-17 Var% YoY Var% QoQ Sep-17 Var% YoY Var % QoQ Sep-17 Var % YoY Var % QoQ

Consumer

Asian Paints 1,152  Neutral 42,337 12.5 11.0 8,106 13.7 21.8 5,271 10.7 20.3
Britannia 4,360 Buy 24,792 5.0 11.4 3,783 20.8 30.6 2,788 19.1 29.1
Colgate 1,088 Buy 10,903 4.0 12.5 3,217 17.1 45.0 2,008 10.7 47.2
Dabur 317 Neutral 20,251 2.5 13.1 4,250 5.5 37.6 3,810 6.7 36.3
Emami 1,101 Buy 6,226 6.5 15.1 1,882 7.4 134.7 1,390 4.0 129.6
Godrej Consumer 961 Neutral 26,744 13.5 23.1 5,510 19.0 59.6 3,798 18.3 63.2
GSK Consumer 4,990 Neutral 10,965 1.5 11.3 2,324 -5.2 39.7 1,753 -4.6 32.6
Hind. Unilever 1,188 Buy 78,427 0.0 -8.0 15,615 11.2 -16.3 11,935 10.3 -7.6
ITC 266 Neutral 99,022 2.5 -0.5 38,693 6.6 33 27,378 9.5 6.9
Jyothy Labs 396 Neutral 4,500 8.5 26.4 741 16.3 69.7 454 419 120.2
Marico 313 Neutral 15,829 10.0 -5.9 2,663 6.8 -17.9 1,954 8.2 -17.2
Nestle 7,257  Neutral 23,194 -0.2 -2.8 4,600 -5.0 3.9 2,795 -7.5 11.5
P&G Hygiene 8,527  Neutral 6,725 12.0 33.7 1,910 26.4 45.7 1,278 22.4 63.8
Page Industries 18,501 Buy 6,453 20.0 -7.3 1,290 20.0 -5.5 825 20.1 -3.3
Parag Milk Foods 262 Neutral 5,201 10.0 26.0 415 10.0 41.3 189 32.2 79.9
Pidilite Inds. 794 Neutral 14,531 2.5 -5.0 3,568 10.6 11.1 2,414 4.6 6.8
United Breweries 839 Buy 11,045 7.0 -34.0 1,138 -3.8 -64.2 297 22.6 -81.6
United Spirits 2,399  Neutral 20,278 -1.0 13.8 2,638 11.9 67.6 1,238 26.6 94.3
Sector Aggregate 427,423 4.3 1.8 102,342 9.0 6.7 71,574 9.7 10.4

Source: MOSL

Exhibit 2: 2QFY18 volume growth expectations (%)

Quarter Ending 2Q15 3Q15 4Q15 1Ql6 2Q16 3Ql6 4Ql6 1Q17 2Q17 3Q17 4Ql7 1Q18 2Q18E
Asian Paints (Dom Deco) 10.0 3.0 4.0 12.0 7.0 15.0 13.0 11.0 12.0 2.0 10.0 4.0 15.0
Britannia (Biscuits) 6.0 8.0 8.0 10.0 12.0 11.0 10.0 8.0 10.0 2.0 2.0 2.0 6.0
Colgate (Toothpaste) 7.0 5.0 5.0 2.0 3.0 1.0 3.0 5.0 40 (12.00 (3.00 (5.0) 7.0
Dabur 8.7 7.4 8.1 8.1 55 (25) 7.0 4.1 45 (500 24  (44) 100
Emami 11.5 11.0 12.0 15.0 13.5 9.3 18.0 18.0 11.0 0.2 (1.5) (18.0) 10.0
Godrej Cons. (Soaps) 2.0 3.0 5.0 DD MSD MSD MSD LDD (MSD) (8.0) 50 (8.0) 5.0
GSK Consumer 2.0 5.0 2.0 2.0 0.0 0.0 0.0 (6.0) (3.0) (17.0) (1.0) 0.0 6.0
Hindustan Unilever 5.0 3.0 6.0 6.0 7.0 6.0 4.0 4.0 (2.0) (4.0) 4.0 0.0 4.0
ITC (cigarette) (4.0) (13.0) (12.0) (17.0) (14.0) (5.0) 0.0 3.0 40 (1.0) 0.0 1.0  (2.0)
Marico
Domestic 8.0 5.0 3.0 6.0 5.5 10.5 8.4 8.0 3.0 (4.0) 10.0 (9.0) 8.0
Parachute 7.0 8.0 5.0 80 11.0 4.0 7.0 70 (60) (1.00 150 (9.0) 9.0
Hair Oil 13.0 10.0 5.0 14.0 8.0 21.0 15.0 9.0 11.0 (12.0) 10.0 (8.0) 6.0
Saffola 9.0 3.0 (1.0) 4.0 4.0 17.0 10.0 11.0 8.0 6.0 6.0 (9.0) 7.0
Pidilite 10.0 7.0 5.5 5.0 3.0 6.0 6.0 9.0 7.8 (1.5) 7.0 0.0 4.0

Source: Company, MOSL

Exhibit 3: Relative performance — 3m (%) Exhibit 4: Relative performance — 1Yr (%)
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Exhibit 5: PFAD prices up 3.3% YoY and down 0.6% QoQ Exhibit 6: Palm oil prices up 1.9% YoY and down 2.5% QoQ
Palm Fatty Acid price (INR/MT)
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Exhibit 7: Mentha prices up 24% YoY and 18% QoQ Exhibit 8: TiO2 prices up 14% YoY; down 8% QoQ
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Exhibit 9: Comparative valuation
Sector / Companies cMP RECO EPS (INR) PE (x) EV/EBIDTA (x) ROE (%)
(INR) FY18E FY19E FY20E FY18E FY19E FY20E FY18E FY19E FY20E FY18E FY19E FY20E
Consumer
Asian Paints 1,152 Neutral 22.2 26.5 32.0 51.9 43.5 36.0 33.1 27.5 22.7 26.7 28.1 28.9
Britannia 4,360 Buy 85.3 1046 130.1 511 417 335 36.2 291 229 343 345 349
Colgate 1,088 Buy 24.5 29.8 36.1 445 366 302 269 222 186 50.8 582 653
Dabur 317 Neutral 7.7 9.1 10.7 409 346 295 336 283 238 260 263 264
Emami 1,101 Buy 269 331 385 409 332 286 316 261 226 320 339 36.0
Godrej Consumer 961 Neutral 215 247 280 446 389 343 313 273 243 242 228 223
GSK Consumer 4,990 Neutral 158.1 182.1 2015 316 274 248 210 182 155 21.1 226 222
Hind. Unilever 1,188 Buy 229 27.4 31.9 51.8 434 37.2 35.8 30.0 25.7 76.2 87.2 92.0
ITC 266 Neutral 9.3 10.3 11.7 28.6 25.7 22.7 19.6 17.5 15.3 24.8 26.3 27.2
Jyothy Labs 396 Neutral 9.8 11.1 13.4 40.3 35.6 29.5 27.0 229 19.7 16.5 18.4 21.1
Marico 313 Neutral 6.8 8.2 9.6 45.9 38.0 32.5 32.3 27.0 23.2 34.9 37.7 39.7
Nestle 7,257 Neutral 115.0 133.6 160.7 63.1 54.3 45.2 38.1 324 27.3 35.5 38.1 41.7
P&G Hygiene 8,527 Neutral 151.6 176.0 207.3 56.3 484 41.1 35.5 30.2 25.3 64.9 62.8 61.8
Page Industries 18,501 Buy 294.7 398.4 5084 628 464 364 39.7 297 234 396 431 451
Parag Milk Foods 262  Neutral 9.1 125 169 287 210 155 134 109 8.2 11.0 133 156
Pidilite Inds. 794 Neutral 18.1 20.6 23.7 440 386 335 289 249 211 252 235 223
United Breweries 839 Buy 9.9 140 184 848 599 456 321 260 209 10.7 13.6 15.8
United Spirits 2,399 Neutral 345 515 638 695 46.6 376 357 268 21.0 18.0 20.3 18.8
Sector Aggregate 41.7 35.7 30.7 282 241 205 284 29.5 30.2

Source: MOSL
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Asian Paints

Bloomberg APNTIN — CMP: INR1,152 TP: INR1,315 (+14%) Neutral

Equity Shares (m) 959.2 :
m  We expect revenue to grow 12.5% YoY to INR42.3b in 2QFY18,
M. Cap. (INR b)/(USD b) 1105/ 17 ith 15% vol hin the d i d ve busi W
52-Week Range (INR) 1261/ 850 with 15% vo ur‘ne growth in the om(?stlcf ecorative ousmess. e
1,6,12 Rel Perf. (%) 4/1/17 have factored in GST related accounting impact of 7.5% on sales
and no impact on absolute EBITDA.
Financial Snapshot (INR b) m  We note that crude prices are up 13% YoY and 3% QoQ in

Y/E March 2017 2018E 2019E 2020E

2QFY18. The magnitude of price movement in crude derivatives is

Sales 1529 1662 2022 2424 lower vis-3-vis crude prices.

EBITDA 30.2 328 39.0 46.6

Adj. PAT 202 213 254 307 m  Operating margin is likely to expand slightly by 20bp to 19.1% in

Adj. EPS.INR 21.0 222 265 320 2QFY18.

EPS Gr. (9 87 56 195 208 .

r- (%) m  We estimate 10.7% PAT growth for 2QFY18.

BV/Sh.(INR) 79.3 87.1 101.3 1205

ROE (%) 285 267 281 289 m  The stock trades at 43.5x FY19E EPS of INR26.5; maintain Neutral.

RoCE (%) 243 230 247 259

Payout (%) 378 451 396 343

Valuations Key issues to watch for

P/E (x) 548 519 435 36.0 » Volume growth trends and demand scenario in urban and rural

P/BV (x) 145 132 114 96 geographies.

EV/EBITDA 356 329 274 226 » Demand outlook for industrial paints.

B vield (%) 08 10 11 11 » Outlook for raw materials/pricing actions.
Quarterly Performance (Consolidated) (INR Million)
Y/E March FY17 FY18 FY17 FY18

1Q 2Q 3Q aQ 1Q 2QE 3QE 4QE

Dom Deco Volume Growth % 11.0 12.0 2.0 10.0 4.0 15.0 15.0 10.0 8.8 11.0
Net Sales 35,870 37,633 39,370 39,525 38,152 42,337 44,292 41,388 152,398 166,169

Change (%) 7.6 9.6 2.6 7.8 6.4 12.5 12.5 4.7 6.8 9.0
EBITDA 8,162 7,130 7,763 7,119 6,654 8,106 9,310 8,703 30,173 32,772
Margin (%) 22.8 18.9 19.7 18.0 17.4 19.1 21.0 21.0 19.8 19.7
Change (%) 20.3 17.3 -1.2 2.1 -18.5 13.7 19.9 22.3 9.0 8.6
Interest 63 60 92 90 80 80 80 104 305 344
Depreciation 844 844 855 835 905 970 983 998 3,378 3,857
Other Income 719 791 415 701 783 886 456 742 2,626 2,867
PBT 7,973 7,017 7,231 6,895 6,452 7,942 8,702 8,342 29,116 31,438
Tax 2,593 2,207 2,465 2,205 2,160 2,621 2,872 2,722 9,469 10,375
Effective Tax Rate (%) 32.5 31.5 34.1 32.0 33.5 33.0 33.0 32.6 32.5 33.0
Adjusted PAT 5,506 4,759 4,662 4,796 4,382 5271 5726 5911 20,162 21,289

E: MOSL Estimates
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Britannia Industries

Bloomberg BRITIN.  CMP: INR4,360 TP:INR5,165 (+18%) Buy
Equity Shares (m) 120.0 - -
m  We expect Britannia’s (BRIT) sales to grow 5% YoY to INR24.8b,
M. Cap. (INR b)/(USD b) 523/8 ith base busi | e 6%. We have f di
with base business volumes growin . We have factored in
52-Week Range (INR) 4409 / 2776 g §0%
: . o .
16,12 Rel Perf. (%) 3/24/14 GST-related accounting impact of 7.5% on sales and no impact on
absolute EBITDA.
Financial Snapshot (INR b) m  We expect 200bp YoY expansion in operating margin, and
Y/E March 2017 2018E 2019E 2020E .
/ estimate 21% EBITDA growth and 19% PAT growth. Wheat and
Sales 89.6 958 116.8 141.4
sugar costs are down YoY.
EBITDA 119 142 175 219
Adj. PAT 88 10.2 126 156 m  The stock trades at 41.7x FY19E EPS of INR104.6; maintain Buy.
Adj. EPS. INR 73.7 853 104.6 130.1 Britannia is one of our top picks in the tier-l1l consumer space.
EPS Gr. (%) 73 158 226 24.4
BV/Sh.(INR) 224.7 2724 3344 4116
RoE (%) 36.9 343 345 349
RoCE (%) 31.1 293 297 304
Payout (%) 0.0 350 350 350
Valuations
P/E () 592 511 417 335 Key issues to watch for
P/BV (x) 194 160 130 106 » Volume growth in biscuits.
EV/EBITDA (x) 437 361 29.0 229 > Outlook for raw materials.
Div. Yield (%) 00 07 08 10
Quarterly Performance
Y/E March FY17 FY18 FY17  FY18E
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Base business volume growth (%) 10.0 10.0 2.0 2.0 2.0 6.0 10.0 10.0 6.0 7.1
Net Sales 21,063 23,612 22,648 22,444 22,248 24,792 24,686 24,111 89,623 95,837
YoY Change (%) 8.5 11.0 5.6 5.2 5.6 5.0 9.0 7.4 7.4 6.9
EBITDA 2,817 3,131 2,954 3,081 2,896 3,783 3,713 3,819 11,864 14,212
Margins (%) 13.4 13.3 13.0 13.7 13.0 15.3 15.0 15.8 13.2 14.8
YoY Growth (%) 3.5 2.0 0.3 6.1 2.8 20.8 25.7 24.0 -5.1 19.8
Depreciation 279 289 303 322 332 347 363 356 1,193 1,399
Interest 15 15 11 13 13 15 11 16 55 55
Other Income 739 670 561 335 741 804 673 538 2,424 2,756
PBT 3,263 3,496 3,201 3,081 3,293 4,224 4,012 3,985 13,040 15,514
Tax 1,071 1,156 997 973 1,133 1,436 1,364 1,342 4,197 5275
Rate (%) 32.8 33.1 31.1 31.6 34.4 34.0 34.0 33.7 32.2 34.0
Adjusted PAT 2,192 2,340 2,204 2,108 2,160 2,788 2,648 2,644 8,843 10,239
YoY Change (%) 13.2 5.8 4.6 5.9 -1.5 19.1 20.1 25.4 7.3 15.8
E: MOSL Estimates
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Colgate

Bloomberg CLGTIN - CMP: INR1,088 TP:INR1,385 (+27%) Buy
Equity Shares (m) 272.0 B
m  We expect Colgate’s (CLGT) sales to grow 4% YoY to INR10.9b,
M. Cap. (INR b)/(USD b) 296 /5 th 79% N | h We h ] din GST
52-Week Range (INR) 1176 / 862 with 7% toothpaste volume growth. We have factored in
L o .
1,6,12 Rel Perf. (%) 1/3/1 related accounting impact of 7.5% on sales and no impact on
absolute EBITDA.
Financial Snapshot (INR b) m  We estimate EBITDA margin expansion of 320bp YoY to 29.2%.
Y/E March 2017 2018E 2019E 2020E .
/ ¢ Hence, we have modeled EBITDA growth of 17.1% and adjusted
Sales 39.5 40.4 485 57.1
PAT growth of 10.7% for the quarter.
EBITDA 109 13.0 155
Adj. PAT 67 81 98 m  The stock trades at 36.6x FY19E EPS of INR29.8; we have a Buy
Adj. EPS (INR) 21.2 245 298 36.1 rating on the stock.
EPS Gr. (%) 5.7 152 217 212
BV/Sh.(INR) 46.8 49.4 529 576
ROE (%) 50.4 50.8 582 65.3
RoCE (%) 493 498 57.1 64.1
Payout (%) 47.0 70.0 70.0 70.0
Valuations
P/E (x) 513 445 36.6 302 Key issues to watch for
P/BV (x) 232 22.0 20.6 189 » Volume growth in toothpaste and market share movement.
EV/EBITDA (x) 31.0 269 222 186 > Ad spends and competitive intensity in toothpaste, especially
Div. Yield (%) 1.6 19 23 from Patanjali.
Quarterly Performance
Y/E March FY17 FY18 FY17  FY18E
1Q 2Q 3Q aQ 1Q 2QE 3QE 4QE
Toothpaste Volume Gr % 5.0 4.0 -12.0 -3.0 -5.0 7.0 10.0 6.0 -1.5 4.5
Net Sales 10,056 10,483 8,650 10,326 9,694 10,903 9,299 10,492 39,515 40,388
YoY Change (%) 8.9 9.4 -8.8 2.5 3.6 4.0 7.5 1.6 3.0 2.2
EBITDA 2,113 2,748 2,141 2,443 2,218 3,217 2,602 2,818 9,444 10,854
Margins (%) 20.9 26.0 24.5 23.5 22.7 29.2 27.6 26.5 23.7 26.6
YoY Growth (%) 3.7 8.1 -10.3 1.2 5.0 17.1 21.5 15.3 0.7 14.9
Depreciation 316 333 342 341 373 333 342 348 1,332 1,395
Interest 0 0 0 0 0 0 0 0 0 0
Financial other Income 101 113 109 80 125 135 131 77 403 467
PBT 1,897 2,527 1,908 2,182 1,970 3,019 2,391 2,547 8,514 9,927
Tax 640 714 630 756 606 1,011 801 857 2,740 3,276
Rate (%) 33.7 28.3 33.0 34.6 30.8 33.5 33.5 33.7 32.2 33.0
Adj PAT 1,257 1,813 1,278 1,426 1,364 2,008 1,590 1,689 5,774 6,651
YoY Change (%) 1.3 15.6 -12.8 0.5 8.5 10.7 24.4 18.5 1.2 15.2
E: MOSL Estimates
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Dabur

Bloomberg DABURIN  CMP: INR317 TP: INR330 (+4%) Neutral

Equity Shares (m) 1761.5
m  We expect sales to grow 2.5% YoY to INR20.3b, led by ~10%
M. Cap. (INR b)/(USD b) 558/9 4 ) i vol h. We have f din GST
52-Week Range (INR) 323 /259 omestic organic volume growth. We have factored in
N o .
16,12 Rel Perf. (%) 2/6/0 related accounting impact of 5.5% on sales and no impact on
absolute EBITDA.

Financial Snapshot (INR b) m  We expect EBITDA margin to expand 60bp YoY to 21% in 2QFY18.

Y/E March 2017 2018E 2019E 2020E

sales 770 792 92.2 106.0 m  We have modeled EBITDA growth of 5.5% YoY and adjusted PAT

EBITDA 15.1 15.7 183 21.2 growth of 6.7% in the quarter.

Adj. PAT 128 136 161 189 m  The stock trades at 34.6x FY19E EPS of INR9.1; maintain Neutral.

Adj. EPS (INR) 72 7.7 91 107

EPS Gr. (%) 19 67 183 173

BV/Sh.(INR) 27.5 32.1 375 438

RoE (% 28.4 26.0 263 26.4 .

( (D) ) Key issues to watch for
RoCE (% 246 22,6 233 239 .
° » Domestic volume growth and outlook for rural demand.
Payout (%) 35.0 35.0 35.0 35.0 i
- » Roadmap for science-based Ayurveda product launch.

Valuations > . hol le ch |

P/E (x) 437 409 346 295 Reco‘fery in wholesa ? c_ anne . )

P/BV (x) 115 o5 84 72 » Margin performance in international business.

EV/EBITDA (x) 357 336 283 238 » Competitive intensity, especially from Patanjali.

Div. Yield (%) 08 09 10 1.2
Quarterly Performance (Consolidated)
Y/E March FY17 FY18 FY17  FY18E

1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE

Domestic Vol Growth (%) 4.1 4.5 -5.0 2.4 -4.4 10.0 18.0 14.0 2.0 9.5
Net Sales 19,522 19,757 18,477 19,147 17,901 20,251 20,417 20,652 77,014 79,221

YoY Change (%) 2.7 1.0 6.1 -4.7 8.3 2.5 10.5 7.9 2.1 2.9
EBITDA 3,488 4,028 3,286 4,176 3,089 4,250 3,917 4,402 15,089 15,658

Margins (%) 17.9 20.4 17.8 21.8 17.3 21.0 19.2 21.3 19.6 19.8

YoY Growth (%) 10.5 0.7 -12.0 0.6 -11.4 5.5 19.2 5.4 -0.6 3.8
Depreciation 343 357 333 395 391 375 349 424 1,429 1,539
Interest 118 166 139 117 133 158 132 103 540 526
Other Income 610 952 883 650 813 1,047 971 600 2,984 3,431
PBT 3,637 4,456 3,697 4,314 3,378 4,763 4,407 4,475 16,104 17,024
Tax 701 873 753 977 589 943 873 966 3,303 3,371

Rate (%) 19.3 19.6 20.4 22.6 17.4 19.8 19.8 21.6 20.5 19.8
Minority Interest -1 11 7 1 -5 11 7 16 31 30
Adjusted PAT 2,936 3,572 2,938 3,337 2,794 3,810 3,527 3,493 12,769 13,623

YoY Change (%) 12.3 6.2 -7.5 0.7 -4.8 6.7 20.1 4.7 2.1 6.7

E: MOSL Estimates
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Emami

Bloomberg HVNIN  CMP: INR1,101  TP:INR1,400 (+27%) Buy

Equity Shares (m) 227.0 : :
m  We project Emami’s (HMN) sales to grow 6.5% YoY to INR6.2b,
M. Cap. (INR b)/(USD b) 250/ 4 ith ~10% d ic vol h. We have f din GST
52-Week Range (INR) 1261/ 937 wit 6 domestic volume growth. We have factored in
. o .
16,12 Rel Perf. (%) 0/1/17 related accounting impact of 6.5% on sales and no impact on
absolute EBITDA.
Financial Snapshot (INR b) m  We expect EBITDA margin to expand 30bp to 30.2%. EBITDA is
Y/E March 2017 2018¢ 2019E 2020E likely to grow 7.4% YoY to INR1.9b.
Sales 249 262 318 37.2
EBITDA 76 80 96 110 m  PAT before amortization is expected to grow 4% YoY to INR1.4b
NP 60 61 75 87 due to a high tax rate of 23% (full-year tax rate taken at MAT)
EPS (INR) 265 269 33.1 385 compared to 14.7% in base quarter 2QFY17.
EPS Gr. (%) 45 14 231 161 m The stock trades at 33.2x FY19E EPS of INR33.1; maintain Buy.
BV/Sh. (INR) 77.3 90.7 105.0 108.4
RoE (%) 358 32.0 339 36.0
RoCE (%) 31.0 325 382 424 Key issues to watch for
Payout (% 33.0 334 272 234 .
T (%) » Volume growth and broad consumer demand across categories.
Valuations .
» Recovery in wholesale channel.
P/E (x) 415 409 332 286 T
» Outlook for mentha oil prices.
P/BV (x) 142 121 105 10.2 ~ o ) ; o
EV/EBITDA (x) 333 315 261 226 Competitive intensity, especially from Patanjali.
Div. YId (%) 08 08 08 08
Quarterly Performance
Y/E MARCH FY17 FY18 FY17 FY18E
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Domestic volume Growth (%) 18.0 11.0 0.2 -1.5 -18.0 10.0 14.0 18.0 6.9 6.0
Net Sales 6,454 5,846 7,260 5,777 5,411 6,226 8,058 6,541 25,337 26,235
YoY Change (%) 20.1 10.2 0.2 -4.4 -16.2 6.5 11.0 13.2 5.7 3.5
EBITDA 1,473 1,752 2,585 1,781 802 1,882 3,039 2,235 7,591 7,957
Margins (%) 22.8 30.0 35.6 30.8 14.8 30.2 37.7 34.2 30.0 30.3
YoY Change 49.2 15.1 3.7 -4.7 -45.6 7.4 17.5 25.5 10.5 4.8
Depreciation 106 111 112 140 153 122 123 122 469 519
Interest 125 160 127 168 79 50 30 25 580 185
Other Income 51 87 82 92 65 95 90 81 311 331
PBT 1,292 1,568 2,428 1,565 635 1,805 2,976 2,169 6,853 7,585
Tax 117 230 381 108 28 415 684 349 836 1,477
Rate (%) 9.1 14.7 15.7 6.9 4.4 23.0 23.0 16.1 12.2 19.5
PAT before Amortization 1,175 1,336 2,046 1,456 605 1,390 2,291 1,820 6,013 6,108
YoY Change (%) 18.0 9.6 4.8 6.6 -48.5 4.0 12.0 25.0 5.0 1.6
Amortization 609 680 705 623 598 612 634 556 2,617 2,400
Reported PAT 567 661 1,343 833 10 778 1,657 1,264 3,404 3,708

E: MOSL Estimates

October 2017 120



MoTiLAL OswAL September 2017 Results Preview | Consumer

Godrej Consumer

Bloomberg GCPLIN - CMP: INR961 TP: INR1,005 (+5%) Neutral
Equity Sh 681.0

'\:ué:p (E:Sb()r;()USD b) 654/ 10 m  We expect Godrej Consumer’s revenue to rise 13.5% YoY to
52'_We(;k Range (INR) 1084/ 643 INR26.7b. We have factored in GST-related accounting impact of
16,12 Rel Perf. (%) 4/8)7 2.5% on sales and no impact on absolute EBITDA. Soaps volumes

are likely to grow 5% YoY in 2QFY18.
Financial Snapshot (INR b)

m  We estimate operating margin to expand 100bp YoY to 20.6%.

Y/E March 2017 2018E 2019E 2020E

sales 92.4 1043 1205 137.0 m  We have modeled 19% EBITDA growth, and expect PAT to grow

EBITDA 189 216 247 275 by 18.3% YoY.

Adj. PAT 129 147 168 191 m  The stock trades at 38.9x FY19E EPS of INR24.7. We have a

Adj. EPS (INR 189 215 247 28.0 .

) (INR) Neutral rating on the stock.

EPS Gr. (%) 124 140 146 136

BV/Sh.(INR) 77.8 100.0 116.2 135.7

RoE (%) 246 242 228 223

RoCE (%) 16.8 165 163 16.6

Payout (%) 31.2 348 304 267 Key issues to watch for

Valuations » Growth trend in soap volumes.

P/E (x) 50.8 446 389 343 > Competitive intensity across categories.

P/BV (x) 123 96 83 71 > Currency guidance.

EV/EBITDA (x) 358 315 274 244 » Outlook for international business— demand outlook in

o

Div. Yield (%) o6 08 08 08 Indonesia and margin guidance for LatAm.
Quarterly Performance (Consolidated)
Y/E March FY17 FY18 FY17  FY18E

1Q 2Q 3Q 4Q 1Q 2QE 3QE  4QE

Net Sales 21,144 23,563 23,916 23,805 21,728 26,744 27,863 27,920 92,428 104,254

YoY Change (%) 65 113 89 118 28 135 165 173 9.7 12.8
EBITDA 3,806 4,631 5,063 5414 3452 5510 6,177 6,454 18,915 21,594

Margins (%) 18.0 19.7 21.2 22.7 15.9 20.6 22.2 23.1 20.5 20.7

YoY Growth (%) 21.6 137 12.0 195 93 190 220 192 164 14.2
Depreciation 327 358 363 369 374 393 417 430 1,416 1,614
Interest 326 350 397 379 397 333 357 376 1,452 1,463
Other Income 166 194 294 350 282 213 221 213 1,004 928
PBT 3,330 4,118 4,474 4,972 2,960 4,998 5,623 5,861 16,894 19,446
Tax 770 907 986 1,145 634 1,199 1,350 1,397 3,808 4,580

Rate (%) 231 220 22.0 23.0 214 240 240 238 225 23.6
Adj PAT 2,561 3,212 3,489 3,827 2,327 3,798 4,274 4,424 13,088 14,826

YoY Change (%) 18.3 7.3 50 214 92 183 225 156 125 13.3

E: MOSL Estimates
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GSK Consumer

Bloomberg SKBIN - CMP: INR4,990 TP:INR4,630 (-7%) Neutral
Equity Sh 42.1

quity Shares (m) m We expect GSK Consumer to report net sales of INR11b, up 1.5%
M. Ca. (INR bI/(USD b) 21073 led by a 6% vol hin HFD. We have factored in GST
52-Week Range (INR) 6299/ 4650 YoY, led by a ?vo'ume growt (I)I’l . We have a'1ctore in

16,12 Rel Perf. (%) 5/.9/31 related accounting impact of 7.5% on sales and no impact on

absolute EBITDA.

Financial Snapshot (INR b)
Y/E December 2017 2018E 2019E 2020E

m  We estimate EBITDA margin to contract 150bp YoY to 21.2% (over
a very high base in 2QFY17), and PAT to decline 4.6% YoY.

Sales 399 419 479 542

EBITDA 83 87 97 111 m  The stock trades at 27.4x FY19E EPS of INR182.1.

Adj. PAT 66 67 77 85

Adj. EPS (INR) 156.1 158.1 182.1 201.5

EPS Gr. (%) 09 13 152 107

BV/Sh. (INR) 742.4 757.8 854.6 961.9

ROE (%) 222 211 226 222

RoCE (%) 222 211 226 222 Key issues to watch for

Payout (%) 35.0 40.0 40.0 40.0 > HFD volume outlook.

Valuations > Outlook for category growth and raw materials.

P/E (x) 320 316 274 248 » Observe if there is any further market share decline.

P/BV () 6.7 66 58 52 » Guidance on price increases.

EV/EBITDA (x) 215 21.0 182 155

Div. Yield (%) 1.1 1.3 15 16
Quarterly Performance
Y/E Mar FY17 FY18 FY17  FY18E

1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE

HFD Volume Growth (%) -6.0 -3.0 -17.0 -1.0 0.0 6.0 14.0 5.0 -6.8 6.0
Net Sales 9,439 10,803 8,604 11,019 9,853 10,965 9,593 11,444 39,864 41,855

YoY Change (%) -5.2 -1.1 -11.5 2.3 4.4 1.5 11.5 3.9 -3.6 5.0
Total Exp 7,404 8,351 6,927 8,848 8,190 8,641 7,484 8,881 31,530 33,196
EBITDA 2,035 2,452 1,677 2,171 1,664 2,324 2,110 2,563 8,335 8,660

Margins (%) 21.6 22.7 19.5 19.7 16.9 21.2 22.0 22.4 20.9 20.7

YoY Change (%) 0.6 3.0 9.5 1.5 -18.3 -5.2 25.8 18.1 -1.0 3.9
Depreciation 147 148 171 177 170 170 172 174 642 686
Interest 6 6 6 9 5 7 7 9 28 28
Other Income 592 578 559 710 557 549 531 643 2,439 2,280
PBT 2,474 2,876 2,059 2,695 2,045 2,697 2,461 3,023 10,104 10,226
Tax 868 1,039 695 936 723 944 862 1,048 3,537 3,576

Rate (%) 35.1 36.1 33.8 34.7 35.3 35.0 35.0 34.7 35.0 35.0
Adj PAT 1,606 1,837 1,364 1,759 1,322 1,753 1,600 1,975 6,566 6,650

YoY Change (%) 2.9 -0.1 -8.3 8.4 -17.7 -4.6 17.3 12.3 -4.5 1.3

E: MOSL Estimates
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Hindustan Unilever

Bloomberg HUVRIN  CMP: INR1,188  TP: INR1,400 (+18%) Buy

Equity Shares (m) 2163.9 m  We expect Hindustan Unilever’s revenue to remain flat, with an

M. Cap. (INR b)/(USD b) 2571/39 ) )

52-Week Range (INR) 1286 /783 underlying ~4% volume growth. We have factored in GST-related

16,12 Rel Perf. (%) 1/22/24 accounting impact of 7.5% on sales and no impact on absolute
EBITDA.

Financial Snapshot (INR b) m  PFAD prices are up just 3.3% YoY and LAB prices are up 8% YoY.

Y/E March 2017 2018E 2019E 2020E

Sales 313.0 3264 385.1 4456 m  We expect operating margin to expand by 200bp YoY over a low

EBITDA 60.5 70.5 835 97.2 base in 2QFY17 t019.9% in 2QFY18

Adj. PAT 425 437 592 69.0 m  EBITDA is likely to grow 11% YoY and PAT is likely to grow 10%

Adj. EPS (INR) 19.6 229 27.4 319 Yov.

EPS Gr. (%) 19 169 192 166 m  The stock trades at 43.4x FY19E EPS of INR27.4; maintain Buy.

BV/Sh.(INR) 30.0 303 325 369

RoE (%) 66.5 762 87.2 920

RoCE (%) 88.5 101.0 115.9 123.0

Payout (%) 84.0 85.0 786 73.7

Valuations Key issues to watch for

P/E (x) 60.5 51.8 43.4 37.2 » Comments on volume growth and consumer demand

P/BV (x) 39.6 39.3 36.6 322 environment.

EV/EBITDA (x) 422 363 304 260 » Prospects of rural recovery.

Div. Yield (%) 14 16 18 20

Quarterly performance

Y/E March FY17 FY18 FY17 Ind AS FY18Ind AS
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Volume Growth (%) 4.0 -1.0 -4.0 4.0 0.0 4.0 10.0 7.0 0.8 5.0
Net Sales 81,270 78,427 77,060 82,130 85,290 78,427 83,225 86,016 318,887 332,957
YoY Change (%) 3.6 14 -0.7 6.4 4.9 0.0 8.0 4.7 2.7 4.4
EBITDA 16,347 14,046 13,560 16,510 18,660 15,615 16,809 19,404 60,463 70,488
YoY Change (%) 8.1 5.1 -5.2 12.2 14.1 11.2 24.0 17.5 5.1 16.6
Margins (%) 20.1 17.9 17.6 20.1 21.9 19.9 20.2 22.6 19.0 21.2
Depreciation 933 945 1,000 1,080 1,140 1,163 1,186 1,122 3,958 4,611
Interest 60 49 50 60 60 60 60 62 219 242
Other Income 1,076 2,528 820 830 1,130 2,781 902 993 5,254 5,806
PBT 16,431 15,580 13,330 16,200 18,590 17,173 16,465 19,213 61,541 71,440
Tax 5,411 4,807 4,480 4,360 5,630 5,238 5,022 5,900 19,058 21,789
Rate (%) 32.9 30.9 33.6 26.9 30.3 30.5 30.5 30.7 31.0 30.5
Adjusted PAT 11,277 10,818 9,199 11,180 12,920 11,935 11,443 13,313 42,474 49,651
YoY Change (%) 6.1 9.3 -10.2 7.6 14.6 10.3 24.4 19.1 3.2 16.9
Reported Profit 11,727 10,956 10,380 11,830 12,830 11,935 11,443 13,313 44,893 49,651

E: MOSL Estimates
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ITC

Bloomberg

Equity Shares (m)

M. Cap. (INR b)/(USD b)
52-Week Range (INR)
1,6,12 Rel Perf. (%)

ITCIN

12147.4
3226 /50
353 /222

-5/-10/-1

Financial Snapshot (INR b)

CMP: INR266 TP: INR290 (+9%) Neutral

m  We expect net sales to grow 2.5% YoY to INR99b, with cigarette
volume decline of 2% YoY (base quarter saw 4% volume growth).
We have factored in GST related accounting impact of 7.5% on
sales and no impact on absolute EBITDA.

We expect cigarette EBIT to grow 8% YoY.

Y/E March 2017 2018E 2019E 2020E We have factored in EBITDA growth of 6.6% YoY to INR38.7b for

Sales 396.4 412.1 474.0 542.2 the company.

EBITDA 145.8 158.1 176.5 200.4 m  We expect Other FMCG to post revenue growth of ~4% YoY.

Adj. PAT 102.0 112.6 1255 142.3 We estimate PAT growth of 9.5% YoY to INR27.4b.

Adj. EPS (INR) 84 93 103 117 The stock trades at 25.7x FY19E EPS of INR10.3; maintain Neutral.

EPS Gr. (%) 9.4 104 11.4 134

BV/Sh.(INR) 37.2 376 411 450

RoE (%) 235 248 263 27.2

RoCE (%) 226 238 253 264

Payout (%) 66.2 70.2 70.2 70.2

Valuations

P/BV (x) 71 71 65 59 > Trends in cigarette volume.

EV/EBITDA (x) 207 130 169 147 » Demand outlook for FMCG categories and segmental

H 1 0,

Div. Yield (%) 21 25 27 31 profitability.
Quarterly Performance
Y/E March FY17 FY18 FY17 FY18E

1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE

Cigarette Vol Gr (%) 3.0 4.0 -1.0 0.0 1.0 -2.0 10.0 10.0 1.5 3.0
Net Sales 100,540 96,607 92,484 111,255 99,547 99,022 98,495 119,905 400,887 416,969

YoY Change (%) 9.8 9.8 43 14.0 -1.0 2.5 6.5 7.8 9.6 4.0
Total Exp 65,278 60,307 57,020 72,502 62,083 60,329 59,249 77,224 255,106 258,885
EBITDA 35,262 36,300 35,464 38,754 37,464 38,693 39,246 42,680 145,780 158,084

Growth (%) 8.4 7.3 2.1 7.5 6.2 6.6 10.7 10.1 6.3 8.4

Margins (%) 35.1 37.6 38.3 34.8 37.6 39.1 39.8 35.6 36.4 37.9
Depreciation 2,613 2,684 2,665 2,418 2,682 2,953 2,932 3,140 10,380 11,707
Interest 101 107 136 -115 104 107 136 -117 230 230
Other Income 4,205 4,754 6,879 4,021 4,768 5,229 7,567 4,359 19,859 21,923
PBT 36,754 38,262 39,542 40,471 39,446 40,862 43,746 44,016 155,030 168,070
Tax 12,907 13,262 13,075 13,777 13,841 13,484 14,436 13,702 53,021 55,463

Rate (%) 35.1 34.7 33.1 34.0 35.1 33.0 33.0 31.1 34.2 33.0
Adj PAT 23,847 25,000 26,467 26,695 25,605 27,378 29,310 30,314 102,009 112,607

YoY Change (%) 10.1 10.5 5.7 12.1 7.4 9.5 10.7 13.6 9.5 10.4
E: MOSL Estimates

October 2017 124



MoTiLAL OSwWAL

September 2017 Results Preview | Consumer

Jyothy Labs

Bloomberg LN CMP: INR396 TP: INR410 (+3%) Neutral

Equity Shares (m) 181.0 ; )

M. Cap. (INR b)/(USD b) 72/1 m  We expect Jyothy Labs’ net sales to grow 8.5% to INR4.5b. We

52-Week Range (INR) 441/318 have factored in GST-related accounting impact of 7.5% on sales

16,12 Rel Perf. (%) 2/11/2 and no impact on absolute EBITDA.

EBITDA margin is likely to expand by 110bp YoY to 16.4%.

Financial Snapshot (INR b) We have factored in EBITDA growth of 16.3% YoY to INR741m.

Y/E March 2017 2018E 2019E 2020E The stock trades at 23x FY19E EV/EBITDA. Speculation around

Net Sales 16.8 17.2 209 246 Henkel deal (deadline for which has been extended till October

EBITDA 25 27 32 38 31*") will overshadow fundamentals in FY18, in our view. Neutral.

Adj PAT 20 18 20 24

Adj PAT for NCD 15 14 16 20

Adj.EPS (INR) 11.2 98 111 134

EPS Gr. (%) 175.7 -12.6 13.2 208

BV/Sh (INR) 59.9 59.5 61.5 65.7

RoE (%) 21.1 165 184 21.1

RoCE (%) 17.3 131 143 16.3

Valuations Key issues to watch for

P/E(X) 353 403 356 295 » Update on new launches and innovations.

P/BV () 6.6 67 65 60 » Update on Henkel call option.

E\,//_EBITDA, 300 271 230 197 > Pick-up in Henkel brands’ performance.

Dividend Yield 15 1.8 2.0 2.0

(%)
Quarterly Performance
Y/E March FY17 FY18 FY17  FY18E

1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE

Net Sales 4,244 4,148 3,834 4,457 3,559 4,500 4,256 4,860 16,683 17,175

YoY Change (%) 5.1 6.5 3.3 4.1 -16.1 8.5 11.0 9.0 4.7 3.0
Other Operating Income 3.9 4.2 5.2 5.0 8.0 4.6 5.7 1.8 18.3 20.1
Total Sales 4,248 4,152 3,839 4,462 3,567 4,505 4,261 4,862 16,701 17,195
EBITDA 807 637 507 606 437 741 690 870 2,557 2,737
EBITDA Growth % 38.8 28.0 -1.3 -3.5 -45.9 16.3 36.2 43.4 15.1 7.1

Margins (%) 19.0 15.3 13.2 13.6 12.2 16.4 16.2 17.9 15.3 15.9
Depreciation 133 73 73 83 141 81 81 83 363 384
Interest 143 164 144 99 86 112 123 103 551 424
Other Income 25 31 26 21 18 34 28 43 103 123
PBT 555 430 314 446 228 583 515 727 1,746 2,052
Tax 120 119 108 -629 22 128 113 4 -281 267

Rate (%) 21.6 27.7 343  -141.1 9.5 22.0 22.0 0.5 -16.1 13.0
Adjusted PAT 445 320 215 1,087 206 454 402 723 2,067 1,785

YoY Change (%) 72.6 61.2 6.6 778.6 -53.6 41.9 86.7 -33.5 164.4 -13.6

E: MOSL Estimates
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Marico

Bloomberg MRCOIN  CMP: INR313 TP: INR350 (+12%) Neutral

Equity Shares (m) 1289.6 . .
M. Cap. (INR BJ/{USD B} 20876 m We expfact sales to grow 10% YoY at INR15.8b, with 8% gI’OW‘th in
52-Week Range (INR) 348/ 235 domestic volumes. We have factored in GST-related accounting
16,12 Rel Perf. (%) 0/0/3 impact of 4% on sales and no impact on absolute EBITDA.

®m Inour opinion, Parachute, VAHO and Saffola should post 9%, 6%
Financial Snapshot (INR b) and 7% growth, respectively.
Y/E March 2017 2018E 2019E 2020E m  We observe that copra prices are up 82% YoY (data available till
Sales 59.2 65.0 76.9 89.9 August 2017), while kardi oil prices are up 24% YoY. We are
EBITDA 114 122 146 169 modeling 50bp EBITDA margin decline for 2QFY18.
Adj. PAT 81 88 106 124 m  PATis projected to grow by 8.2% YoY to INR1.95b.
Adj. EPS (INR) 63 68 82 96 m  We like MRCO’s franchise, portfolio strength, management
EPS Gr. (%) 121 85 209 168 quality and multiple growth drivers. Valuations remain fair. The
BV/Sh.(INR) 180 21.0 227 257 stock trades at 38x FY19E EPS of INR8.2; maintain Neutral.
RoE (%) 36.7 349 377 397
RoCE (%) 315 29.8 323 341
Payout (%) 47.7 469 66.8 57.1
Valuations Key issues to watch for
P/E (x) 498 459 380 325 > Comments on volume growth trends across key categories.
P/BV (x) 174 149 13.8 122 » Outlook for raw materials.
EV/EBITDA (x) 351 324 271 232 > Margin expansion and guidance for the international business.
Div. Yield (%) 1.0 1.0 18 1.8

Quarterly Performance

Y/E March FY17 FY18 FY17 FY18E
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Domestic volume growth (%) 8.0 3.4 -4.0 10.0 -9.0 8.0 20.0 14.0 3.6 8.5
Net Sales 17,523 14,390 14,140 13,152 16,815 15,829 17,251 15,131 59,180 65,026
YoY Change (%) 0.2 -0.9 -7.5 2.2 -4.0 10.0 22.0 15.1 -3.3 9.9
EBITDA 3,740 2,493 2,697 2,525 3,243 2,663 3,393 2,908 11,414 12,207
Margins (%) 21.3 17.3 19.1 19.2 19.3 16.8 19.7 19.2 19.3 18.8
YoY Change (%) 18.2 9.8 -6.4 20.1 -13.3 6.8 25.8 15.2 8.1 7.0
Depreciation 208 209 213 273 211 262 266 385 903 1,124
Interest 54 21 44 47 35 27 58 101 166 220
Other Income 275 285 260 293 229 342 312 486 1,152 1,369
PBT 3,753 2,548 2,700 2,497 3,226 2,716 3,382 2,908 11,497 12,232
Tax 1,072 740 781 784 866 761 947 851 3,377 3,425
Rate (%) 28.6 29.1 28.9 314 26.8 28.0 28.0 29.3 29.4 28.0
Adjusted PAT 2,679 1,806 1,916 1,709 2,359 1,954 2,433 2,051 8,110 8,797
YoY Change (%) 17.2 18.1 -6.8 25.5 -11.9 8.2 26.9 20.0 14.4 8.5

E: MOSL Estimates
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Nestle India

Bloomberg NESTIN — CMP: INR7,257 TP:INR6,160 (-15%) Neutral

Equity Shares (m) 264 m  We expect Nestle India’s net sales to decline 0.2% YoY to

M. Cap. (INR b)/(USD b) 700/ INR23.2b in 3QCY17. We have factored in GST related accounting

52-Week Range (INR) 7408 / 5701 ) ) _ '

1,6.12 Rel Pert, (%) 4/4)5 impact ?f 5.25% on sales (publicly stated management guidance)
and no impact on absolute EBITDA.

Financial Snapshot (INR b) m  We expect EBITDA margin to contract by 100bp YoY to 19.8%.

Y/E December 2016 2017E 2018E 2019E EBITDA and PAT are projected to decline by 5% YoY (to INR4.6b)

Sales 91.6 95.6 106.9 1253 and 7.5% YoY (to INR2.8b), respectively.

EBITDA 180 17.7 206 241 m  The stock trades at 54.3x CY18E EPS; maintain Neutral.

Adj. PAT 11.4 111 129 155

Adj. EPS (INR) ~ 118.0 115.0 133.6 160.7

EPS Gr. (%) 1.6 25 161 203

BV/Sh.(INR) 312.6 336.0 365.7 404.9

RoE (%) 39.0 355 381 417

RoCE (%) 38.8 352 378 414

Payout (%) 53.4 609 59.9 59.1

Valuations Key issues to watch for

P/E (x) 615 631 543 452 » Volume trends and management commentary on demand

P/BV (%) 232 216 198 17.9 environment.

EV/EBITDA (x) 375 379 321 271 » Further recovery in sales and market share of Maggi.

Div. Yield (%) 09 10 11 13 > Response to new product/variant launches.

Quarterly performance

Y/E December CY1le CY17 CY1le CY17E
1Q 2Q 3Q 4Q 1Q 2Q 3QE 4QE
Net Sales 22,770 22,332 23,252 22,410 24,757 23,865 23,194 23,474 91,593 95,647
YoY Change (%) 8.7 6.9 -0.2 4.8 12.8 4.4
COGS 9,872 9,495 9,860 9,601 10,939 10,791 10,183 10,527 38,797 42,001
EBITDA 5,523 4,718 4,844 4,566 5,110 4,430 4,600 4,771 17,958 17,684
Margins (%) 24.3 21.1 20.8 20.4 20.6 18.6 19.8 20.3 19.6 18.5
YoY Growth (%) 69.5 30.8 -7.5 -6.1 -5.0 4.5 12.6 -1.5
Depreciation 891 889 883 873 867 854 838 830 3,536 3,414
Interest 259 220 220 210 228 229 220 210 35 38
Other income 421 524 547 668 578 569 629 768 2,139 2,322
PBT 4,793 4,132 4,289 4,150 4,593 3,915 4,171 4,499 16,526 16,554
Tax 1,722 1,288 1,269 1,332 1,468 1,408 1,376 1,485 5,150 5,463
Rate (%) 35.9 31.2 29.6 32.1 32.0 36.0 33.0 33.0 31.2 33.0
Adjusted PAT 3,071 2,844 3,020 2,818 3,126 2,507 2,795 3,014 11,376 11,091
YoY Change (%) 22.5 83.1 35.1 1.8 -11.8 -7.5 7.0 16.5 2.5
Note: Quarterly numbers are adjusted for Ind-AS changes E: MOSL Estimates
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Page Industries

Bloomberg PAGIN  CMP: INR18,501 TP:INR21,310 (+15%) Buy
Equity Shares (m) 112 m  We expect Page to report net sales of INR6.5b, up 20% YoY, led by
M. Cap. (INR b)/(USD b) 206/3 ~15% volume growth
52-Week Range (INR) 19560 / 12360 T )
16,12 Rel Perf, (%) 1/21/4 We expect EBITDA margin to remain flat YoY at 20%.
PAT is likely to post 20.1% YoY growth to INR825m.
Financial Snapshot (INR b) m  The stock trades at 46.4x FY19E EPS of INR398.4; maintain Buy.
Y/E March 2017 2018E 2019E 2020E
Sales 213 262 323 3938
EBITDA 41 52 69 87
Adj. PAT 27 33 44 57
Adj. EPS (INR)  238.7 294.7 398.4 508.4
EPS Gr. % 15.0 234 352 276
FCF to PAT 07 07 07 08
BV/Sh.INR 596.9 744.2 923.5 1126.9
RoE (%) 400 39.6 431 451
RoCE (%) 40.4 404 447 476 Key issues to watch for
Payout (%) 43.7 50.0 55.0 60.0 » Volume trends and management commentary on demand
Valuations environment.
P/E (x) 775 628 464 364 > Update on EBO growth prospects.

EV/EBITDA (x) 50.0 39.7 29.7 234

Quarterly Performance

Y/E MARCH FY17 FY18 FY17 FY18E
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Net Sales 5,686 5,378 5,283 4,989 6,962 6,453 6,498 6,317 21,335 26,230
YoY Change (%) 26.7 15.3 19.2 12.8 22.5 20.0 23.0 26.6 18.5 22.9
EBITDA 1,092 1,075 991 974 1,365 1,290 1,252 1,280 4,132 5,187
Margins (%) 19.2 20.0 18.8 19.5 19.6 20.0 19.3 20.3 19.4 19.8
YoY Change 8.8 6.3 19.6 5.3 25.0 20.0 26.3 31.5 9.7 25.5
Depreciation 59 60 62 65 67 66 69 72 247 273
Interest 39 40 45 56 45 40 45 39 180 169
Other Income 59 62 20 103 40 40 20 31 243 131
PBT 1,053 1,037 904 955 1,294 1,224 1,158 1,200 3,948 4,876
Tax 373 350 275 287 441 399 378 372 1,285 1,590
Rate (%) 35.5 33.8 30.4 30.1 34.1 32.6 32.6 31.0 32.6 32.6
PAT 679 687 629 668 853 825 781 828 2,663 3,287
YoY Change (%) 8.5 14.0 20.9 17.9 25.5 20.1 24.1 24.0 15.0 23.4

E: MOSL Estimates
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Parag Milk Foods

Bloomberg

Equity Shares (m)

M. Cap. (INR b)/(USD b)
52-Week Range (INR)

1,6,12 Rel Perf. (%)

PARAG IN
84.1
22/0
328/ 203
5/3/-27

Financial Snapshot (INR b)

Y/E March 2017 2018E 2019E 2020E
Sales 173 198 231 26.8
EBITDA 11 1.7 2.1 2.7
Adj. PAT 0.3 0.8 1.0 1.4
Adj. EPS (INR) 36 9.1 125 169
EPS Gr. % -46.4 1526 37.0 351
BV/Sh.INR 78.2 87.3 99.7 116.6
ROE (%) 6.0 11.0 13.3 156
RoCE (%) 6.9 10.1 12.0 14.0
Valuations

P/E (x) 726 28.7 21.0 155
P/BV (x) 33 3.0 26 22

Consolidated - Quarterly Earning Model

CMP: INR262 TP: INR280 (+7%) Neutral

m  We expect Parag to report net sales of INR5.2b, up 10% YoY. Both
liquid milk and milk products are expected to see decent growth.
Festive season related demand can be seen during this quarter.
Milk prices have started declining in the last few days (down 7-
10% YoY).

We estimate EBITDA margin at 8% and PAT at INR189m.
The stock trades at 21x FY19E EPS of INR12.5. We have a Neutral
rating on the stock.

Key issues to watch for

» Farm gate milk prices and global SMP price movement.

» Execution of value-added products distribution, especially whey
protein.

» Competitive intensity.

Y/E March FY17 FY18 FY17 FY18E
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Net Sales 3,835 4,728 4,461 4,283 4,129 5,201 5,130 5,376 17,307 19,835
YoY Change (%) 2.6 0.7 15.1 3.4 7.7 10.0 15.0 25.5 5.2 14.6
EBITDA 318 377 -145 519 294 415 347 644 1,070 1,700
YoY Change (%) 11.8 -89 -137.8 29.6 -7.7 10.0 LP 24.3 -27.8 58.9
Margins (%) 8.3 8.0 -3.2 12.1 7.1 8.0 6.8 12.0 6.2 8.6
Depreciation 98 115 109 168 116 115 109 123 490 462
Interest 96 64 89 88 79 64 62 51 336 256
Other Income 16 23 20 59 15 23 20 24 118 82
PBT 140 222 -322 322 115 259 196 494 362 1,064
Tax 38 78 -54 3 9 70 53 166 65 298
Rate (%) 27.2 35.4 16.8 0.9 8.1 27.0 27.0 33.5 18.0 28.0
Adj PAT 102 143 -268 319 105 189 143 328 297 766
YoY Change (%) 45.5 47.8 -284.5 98.4 3.0 32.2 LP 2.8 -37.2 157.9
Margins (%) 2.7 3.0 -6.0 7.5 2.5 3.6 2.8 6.1 1.7 3.9

E: MOSL Estimates
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P&G Hygiene

Bloomberg PG IN
Equity Shares (m) 32,5
M. Cap. (INR b)/(USD b) 277/ 4
52-Week Range (INR) 8640 /6428
1,6,12 Rel Perf. (%) 3/10/8
Financial Snapshot (INR b)

Y/E June 2016 2017 2018E 2019E
Sales 23.2 248 289 339
EBITDA 6.6 7.6 89 10.5
Adj. PAT 4.3 49 5.7 6.7

Adj. EPS (INR)  132.9 151.6 176.0 207.3

EPS Growth (%) 23 140 161

17.8

BV/Share (INR) 212.2 255.6 306.0 365.4

RoE (%) 393 649 628 618
RoCE (%) 40.2 66.0 63.7 617
Valuations

P/E (x) 64.1 56.3 484 41.1
P/BV (x) 40.2 334 279 233

Standalone - Quarterly Earning Model

CMP: INR8,527 TP: INR9,200 (+8%) Neutral

m  We expect PGHH to report net sales of INR5.9b, down 2.4% YoY.
We have factored in GST related accounting impact of 7% on sales
and no impact on absolute EBITDA.

We expect EBITDA margin to expand 540bp YoY to 30.6%.

m  PAT would post 11.5% YoY growth to INR1.2b in 1QFY18 (June
ending).

m  The stock trades at 41.1x FY19E EPS of INR207.3; maintain
Neutral.

Key issues to watch for
» Segmental growth numbers.
» Margin performance.

Y/E June FY17 FY18 FY17 FY18E
1Q 2Q 3Q 4Q 1QE 2QE 3QE 4QE
Net Sales 6,004 6,432 5,739 5,029 5,863 6,951 6,351 5,612 23,208 24,777
YoY Change (%) 11.5 -2.4 5.5 -5.8 -2.4 8.1 10.7 11.6 2.0 6.8
EBITDA 1,512 2,286 1,538 1,311 1,797 2,130 1,946 1,720 6,648 7,590
Growth 55.9 5.7 15.3 -17.7 18.9 -6.8 26.6 31.2 9.8 14.2
Margins (%) 25.2 35.5 26.8 26.1 30.6 30.6 30.6 30.6 28.6 30.6
Depreciation 127 132 142 197 157 157 157 157 561 628
Interest 4 43 13 44 8 8 9 9 104 35
Other Income 225 208 232 108 120 120 120 120 726 480
PBT 1,605 2,320 1,614 1,179 1,752 2,085 1,900 1,674 6,709 7,407
Tax 561 814 618 398 587 699 637 561 2,388 2,481
Rate (%) 349 35.1 38.3 33.8 33.5 33.5 33.5 33.5 35.6 33.5
Reported PAT 1,044 1,506 996 780 4,320 4,925
Adj PAT 1,044 1,506 996 780 1,165 1,387 1,264 1,113 4,320 4,925
YoY Change (%) 50.1 2.8 2.6 -28.6 11.5 -7.9 26.8 42.6 55.8 14.0
Margins (%) 17.4 23.4 17.4 15.5 19.9 19.9 19.9 19.8 18.6 19.9
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Pidilite Industries

Bloomberg POIN  CMP: INR794  TP: INR865 (+9%) Neutral
Equity Shares (m) 512.7 S
m  We expect Pidilite’s (PIDI) revenue to grow by 2.5% YoY, led by
M. Cap. (INR b)/(USD b) 20776 4% volume growth in Consumer and Bazaar segment. We have
52-Week Range (INR) 867 /569 ’
16,12 Rel Perf. (%) 5/6/4 factored in GST related accounting impact of 7.5% on sales and no
impact on absolute EBITDA.
Financial Snapshot (INR b) m  EBITDA margin is expected to expand 180bp YoY to 24.6%.
Y/E March 2017 2018E 2019E 2020E m  We expect EBITDA and PAT to grow by 10.6% and 4.6% YoY,
Sales 56.2 589 710 84.0 respectively.
EBITDA 126 136 15.5 179 m  While we like the business franchise and the long-term growth
Adj. PAT 86 93 106 122 prospects, fair valuations at 38.6x FY19E EPS of INR20.6 keep us
Adj. EPS (INR) 16.7 181 206 23.7 Neutral on the stock.
EPS Gr. (%) 67 7.9 140 152
BV/Sh.(INR) 645 79.0 96.1 116.3
RoE (%) 28.2 252 235 223
RoCE (%) 268 241 227 21.7
Payout (%) 29.2 16.6 146 126
Valuations Key issues to watch for

P/E (x) 474 440 38.6 335 > Volume growth in Fevicol.

P/BV (x) 123 100 83 68 » Outlook for VAM prices.
EV/EBITDA (x) 315 290 250 21.1 » Outlook for industrial and construction chemical segments.
Div. Yield (%) 06 04 04 04 > Progress on Elastomer project (if any).
Consolidated - Quarterly Earning Model
Y/E March FY17 FY18 FY17 FY18E
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Net Sales 15,694 14,177 13,344 12,954 15,289 14,531 15,145 13,953 56,168 58,918
YoY Change (%) 6.8 7.5 0.3 4.9 -2.6 25 135 7.7 4.8 4.9
Total Expenditure 11,754 10,951 10,477 10,375 12,079 10,964 11,513 10,810 43,570 45,366
EBITDA 3,939 3,225 2,866 2,579 3,210 3,568 3,632 3,143 12,598 13,552
Margins (%) 25.1 22.8 21.5 19.9 21.0 24.6 24.0 22.5 22.4 23.0
Depreciation 258 303 295 296 313 318 316 318 1,151 1,264
Interest 35 26 30 48 37 26 30 34 139 127
Other Income 241 324 272 286 432 275 272 279 1,123 1,259
PBT 3,887 3,209 2,814 2,520 3,292 3,499 3,558 3,070 12,430 13,419
Tax 1,174 912 793 971 1,033 1,085 1,103 940 3,851 4,160
Rate (%) 30.2 28.4 28.2 38.5 31.4 31.0 31.0 30.6 31.0 31.0
Adj PAT 2,713 2,309 2,020 1,549 2,260 2,414 2,455 2,130 8,579 9,259
YoY Change (%) 163 124 1.5 7.5 -16.7 46 215 375 6.7 7.9
Margins (%) 173 163 151 12,0 148 166 162 153 15.3 15.7
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United Breweries

Bloomberg UBBLIN  CMP:INR839  TP:INR98O (+17%) Buy
Equity Shares (m) 264.4 : -
m  We expect United Breweries’ revenue to grow by 7% YoY to
M. Cap. (INR b)/(USD b) 222/3
52-Week Range (INR) 976 /716 INR11b.
16,12 Rel Perf. (%) 5/5/ -2 m  We build in EBITDA margin contraction of 120bp YoY to 10.3%,
and 3.8% EBITDA decline YoY to INR1.1b.
Financial Snapshot (INR b) m  We estimate 22.6% PAT growth in 2QFY18, led by lower interest
Y/E March 2017 2018E 2019E 2020E and higher other income.
Sales 476 516 603 688 m  The stock trades at 59.9x FY19E EPS of INR14. Maintain Buy.
EBITDA 67 7.0 86 106
PAT 2.3 2.6 3.7 49
EPS (INR) 87 99 140 184
EPS Gr. (%) 230 139 415 315
BV/Sh.(INR) 883 96.6 108.6 1245
RoE (%) 10.2 10.7 136 15.8
RoCE (%) 9.1 100 129 147
Valuations Key issues to watch for
P/E (x) 967 848 599 456 » Trends in volume growth and margins.
P/BV (x) 95 87 77 67 > Price trend and outlook for raw materials.
EV/EBITDA (x) 33.8 321 26.0 209 » Comment on highway ban impact on stores with 500m
EV/Sales (x) 48 43 37 3.2 proximity.

Standalone - Quarterly Earning Model

Y/E March FY17 FY18
1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE FY17 FY18E
Net Sales 15,642 10,322 10,250 11,127 16,742 11,045 11,070 12,697 47,341 51,554
YoY Change (%) 7.5 -3.7 -6.6 -8.4 7.0 7.0 8.0 14.1 -2.2 8.9
Total Expenditure 12,733 9,139 8,942 10,116 13,559 9,906 9,802 11,327 40,930 44,594
EBITDA 2,909 1,183 1,308 1,011 3,184 1,138 1,268 1,369 6,412 6,960
YoY Change (%) 17.1 -12.4 -27.3 -21.3 9.4 -3.8 -3.0 354 -7.3 8.5
Margins (%) 18.6 11.5 12.8 9.1 19.0 10.3 11.5 10.8 13.5 13.5
Depreciation 637 702 698 833 649 667 690 749 2,870 2,754
Interest 148 141 153 144 142 80 80 124 587 426
Other Income 136 8 330 43 63 50 50 27 516 189
PBT 2,260 348 787 76 2,456 441 548 523 3,472 3,968
Tax 790 106 274 9 837 144 179 189 1,178 1,349
Rate (%) 34.9 30.4 34.8 11.7 34.1 32.7 32.7 36.1 339 34.0
Minority Interest & Profit/Loss of Asso. Cos. 0 0 0 0 0 0 0 0 0 4
Reported PAT 1,471 242 513 67 1,619 297 369 334 2,293 2,615
Adj PAT 1,471 242 513 67 1,619 297 369 334 2,293 2,615
YoY Change (%) 204 -535 -28.0 -87.1 10.1 22.6 -28.1 3964 -23.0 14.0
Margins (%) 9.4 2.3 5.0 0.6 9.7 2.7 3.3 2.6 4.8 5.1
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United Spirits

Bloomberg UNSPIN - CMP:INR2,399 TP:INR2,600 (+8%) Neutral
Equity Shares (m) 145.3 - ., -
B We expect United Spirits’ (UNSP) revenue to decline by 1% to
M. Cap. (INR b)/(USD b) 349/5 INR20.3b and h built in 7% decline |
52-Week Range (INR) 2773/ 1775 .3b and have built in 7% decline in volumes.
. . 0
16,12 Rel Perf. (%) 6/13/-18 m  We expect EBITDA margin expansion of 150bp YoY to 13% and
EBITDA to grow 11.9% YoY to INR2.6b.

Financial Snapshot (INR b) m  We estimate PAT of INR1.2b in 2QFY18, growth of 26.6% YoY,

Y/E March 2017 2018E 2019E 2020E mainly due to lower interest costs.

Sales 855 87.4 100.8 116.5 m  Maintain Neutral.

EBITDA 9.8 105 13.8 175

PAT 39 50 75 93

EPS (INR) 26.7 345 515 638

EPS Gr. (%) 87.1 291 493 238

BV/Sh.(INR) 133.4 191.4 254.1 339.0

RoE (%) 21.3 18.0 20.3 18.8 Key issues to watch for

RoCE (%) 118 124 154 173 > Trends in volume growth, premiumization and margins.

Payout (%) 00 00 00 00 > Price trend and outlook for ENA.

Valuations > Comment on highway ban impact on stores with 500m

P/E (x) 89.7 69.5 46.6 37.6 i

proximity.

P/BV (x) 180 125 94 7.1

EV/EBITDA(x) 354 324 243 19.0
Quarterly Performance
Y/E March FY17 FY18 FY17 FY18
(Standalone) 1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE
Volume Growth % -0.2 1.0 -5.0 -8.2 -18.9 -7.0 0.0 4.0 -3.1 -5.6
Total Revenues 20,405 20,483 24,943 20,250 17,818 20,278 26,689 22,614 85,476 87,400

YoY Change (%) 10.4 8.2 3.5 0.6 -12.7 -1.0 7.0 11.7 4.4 2.3
Total Exp 18,271 18,126 22,007 17,599 16,244 17,640 23,414 19,613 75,650 76,912
EBITDA 2,134 2,357 2,936 2,651 1,574 2,638 3,275 3,001 9,826 10,488

Margins (%) 10.5 11.5 11.8 13.1 8.8 13.0 12.3 13.3 11.5 12.0

EBITDA growth (%) 245  -18.8 152 1423 -26.2 11.9 11.5 13.2 18.8 6.7
Depreciation 261 332 313 418 321 365 344 452 1,323 1,482
Interest 1,030 885 922 853 703 708 701 656 3,690 2,768
PBT From operations 843 1,140 1,701 1,380 550 1,565 2,230 1,894 4,813 6,239
Other income 241 283 454 253 309 283 386 266 995 1,244
PBT 1,084 1,423 2,155 1,633 859 1,848 2,616 2,160 5,808 7,482
Tax 253 445 580 515 222 610 889 748 1,923 2,469

Rate (%) 23.3 31.3 26.9 31.5 25.8 33.0 34.0 34.6 33.1 33.0
Adj. PAT 831 978 1,575 1,118 637 1,238 1,726 1,412 3,885 5,013

YoY Change (%) 616.1 -4.2 98.5 237.8 -23.4 26.6 9.6 26.3 87.1 29.1

E: MOSL Estimates

October 2017 133



Disclosures:
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Securities Ltd. (MOSL) is a SEBI Registered Research Analyst having registration no. INHO00000412. MOSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock
broking services, Investment Advisory Services, Depository participant services & distribution of various financial products. MOSL is a subsidiary company of Motilal Oswal Financial Service Ltd. (MOFSL). MOFSL is a listed
public company, the details in respect of which are available on www.motilaloswal.com. MOSL is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock
Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Metropolitan Stock Exchange Of India Ltd. (MSE) for its stock broking activities & is Depository participant with Central Depository Services Limited
(CDSL) & National Securities Depository Limited (NSDL) and is member of Association of Mutual Funds of India (AMFI) for distribution of financial products. Details of associate entities of Motilal Oswal Securities Limited are
available on the website at http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf

Pending Regulatory Enquiries against Motilal Oswal Securities Limited by SEBI:

SEBI pursuant to a complaint from client Shri C.R. Mohanraj alleging unauthorized trading, issued a letter dated 29th April 2014 to MOSL notifying appointment of an Adjudicating Officer as per SEBI regulations to hold
inquiry and adjudge violation of SEBI Regulations; MOSL requested SEBI to provide all documents, records, investigation report relied upon by SEBI which were referred in Show Cause Notice and also sought personal
hearing. The matter is currently pending.

MOSL, it’s associates, Research Analyst or their relative may have any financial interest in the subject company. MOSL and/or its associates and/or Research Analyst may have beneficial ownership of 1% or more securities in
the subject company at the end of the month immediately preceding the date of publication of the Research Report. MOSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from
time to time, have a long or short position in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential
conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the
recommendations made by the analyst(s) are completely independent of the views of the associates of MOSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research
report. Research Analyst may have served as director/officer, etc. in the subject company in the last 12 month period. MOSL and/or its associates may have received any compensation from the subject company in the past
12 months.

In the last 12 months period ending on the last day of the month immediately preceding the date of publication of this research report, MOSL or any of its associates may have:

a) managed or co-managed public offering of securities from subject company of this research report,

b) received compensation for investment banking or merchant banking or brokerage services from subject company of this research report,

) received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company of this research report.
d) Subject Company may have been a client of MOSL or its associates during twelve months preceding the date of distribution of the research report.

MOSL and it’s associates have not received any compensation or other benefits from the subject company or third party in connection with the research report. To enhance transparency, MOSL has incorporated a Disclosure
of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed in the report. MOSL and / or its affiliates do and seek to do business including investment banking with
companies covered in its research reports. As a result, the recipients of this report should be aware that MOSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Terms & Conditions:

This report has been prepared by MOSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to,
copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of MOSL. The report is based on the facts, figures and information that are considered
true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not
been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice.
The report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOSL will not treat recipients as customers by virtue of their receiving this report.

Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be directly or
indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.

Disclosure of Interest Statement Companies where there is interest
®  Analyst ownership of the stock No

A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental research and Technical Research. Proprietary
trading desk of MOSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOSL research activity and therefore it can have an independent view with regards to
subject company for which Research Team have expressed their views.

Regional Disclosures (outside India)
This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject MOSL & its group companies to registration or licensing requirements within such jurisdictions.

For Hong Kong:

This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC)
pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO”. As per SEBI (Research Analyst Regulations) 2014 Motilal Oswal Securities (SEBI Reg No. INHO00000412) has an agreement with
Motilal Oswal capital Markets (Hong Kong) Private Limited for distribution of research report in Hong Kong. This report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any
investment or investment activity to which this document relates is only available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities,
products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The Indian Analyst(s) who compile this report is/are not located in Hong Kong & are not conducting Research
Analysis in Hong Kong.

ForU.S.

Motilal Oswal Securities Limited (MOSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under applicable state laws in the United States. In addition MOSL is
not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the "Acts), and under applicable state laws in the United States.
Accordingly, in the absence of specific exemption under the Acts, any brokerage and investment services provided by MOSL, including the products and services described herein are not available to or intended for U.S.
persons. This report is intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as "major institutional
investors"). This document must not be acted on or relied on by persons who are not major institutional investors. Any investment or investment activity to which this document relates is only available to major institutional
investors and will be engaged in only with major institutional investors. In reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and
interpretations thereof by the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOSL has entered into a chaperoning agreement with a U.S.
registered broker-dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered broker-dealer, MOSIPL, and
therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading securities held by a research analyst account.

For Singapore

Motilal Oswal Capital Markets Singapore Pte Limited is acting as an exempt financial advisor under section 23(1)(f) of the Financial Advisers Act(FAA) read with regulation 17(1)(d) of the Financial Advisors Regulations and is a
subsidiary of Motilal Oswal Securities Limited in India. This research is distributed in Singapore by Motilal Oswal Capital Markets Singapore Pte Limited and it is only directed in Singapore to accredited investors, as defined in
the Financial Advisers Regulations and the Securities and Futures Act (Chapter 289), as amended from time to time. In respect of any matter arising from or in connection with the research you could contact the following
representatives of Motilal Oswal Capital Markets Singapore Pte Limited:

Disclaimer:

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or
appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations
as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult its own advisors to
determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain transactions -including those involving futures, options, another derivative
products as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of
the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the
views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from time to time
without any prior approval. MOSL, its associates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities
mentioned in this document. They may perform or seek to perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities
functions as a separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of information that is already
available in publicly accessible media or developed through analysis of MOSL. The views expressed are those of the analyst, and the Company may or may not subscribe to all the views expressed therein. This document is
being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. This report is not
directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would
be contrary to law, regulation or which would subject MOSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to
certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or
representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The
person accessing this information specifically agrees to exempt MOSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOSL or any of its affiliates or
employees responsible for any such misuse and further agrees to hold MOSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this
information due to any errors and delays.

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022-3980 4263; www.motilaloswal.com. Correspondence Address: Palm Spring
Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 3080 1000. Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-30801085.

Registration details of group entities.: MOSL: NSE (Cash): INB231041238; NSE (F&O): INF231041238; NSE (CD): INE231041238; BSE (Cash): INB011041257; BSE(F&O): INFO11041257; BSE(CD); MSE(Cash): INB261041231;
MSE(F&O): INF261041231; MSE(CD): INE261041231; CDSL: IN-DP-16-2015; NSDL: IN-DP-NSDL-152-2000; Research Analyst: INHO00000412. AMFI: ARN 17397. Investment Adviser: INAO00007100. Motilal Oswal Asset
Management Company Ltd. (MOAMC): PMS (Registration No.: INP000000670) offers PMS and Mutual Funds products. Motilal Oswal Wealth Management Ltd. (MOWML): PMS (Registration No.: INPO00004409) offers wealth
management solutions. *Motilal Oswal Securities Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Bond, NCDs, Insurance and IPO products. * Motilal Oswal Commodities Broker Pvt. Ltd. offers Commodities
Products. * Motilal Oswal Real Estate Investment Advisors Il Pvt. Ltd. offers Real Estate products. * Motilal Oswal Private Equity Investment Advisors Pvt. Ltd. offers Private Equity products
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