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RIL's overall turnover grew 44.6 % led by significant boost from 

consumer businesses & higher oil price realizations. We expect 

Retail & Digital business to be the next leg of growth in RIL. 

Talking of retail business, revenue growth was strong by 52 % and 

EBITDA surged 77 % mainly attributable to store expansion cov-

ering under penetrated organized retail areas and consumer trac-

tion. It added 510 retail stores for the quarter aggregating to 

2,829 for FY19, thus crossed a milestone of 10K stores across In-

dia and registered over 500 million footfalls in FY19, growth of 

44 % Y-o-Y.  

 

Moreover, consumer business contribution to EBITDA has surged 

24.6 %, a twofold jump since 2015. Thus, through expanding the 

retail segment space, having greater operating margins, RIL is 

increasing its shift in the overall pie. 

 

Digital business revenue grew 10.6 % driven by strong subscriber 

base at 306.7 million. EBITDA margins stood at `43.3 Bn. Thus, ro-

bust subscriber addition at 33 mn, increase penetration of Smart-

phone users (especially in rural areas) with attractive offerings 

would help gain market share across circles and increase ARPU 

going forward.  

We value RIL by SOTP basis at a price target of ` 1560. 
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Index Detail  

Sensex 39502.50  

Nifty 11863.55  

Index S&P BSE SENSEX  

M.Cap (` in cr) 831919 

Equity ( ` in cr) 6338.91 

52 wk H/L ` 1417/907.10 

Face Value ` 10 

Div. Yield 0.45% 

NSE Code RELIANCE  

BSE Code 500325  

Stock Data 

P/E 20.90 

EV/EBITDA 13.34 

P/BV 2.10 

RONW(%) 10% 

Valuation Data 

Recovery in regional refining margin mingled with vigorous growth  to continue for re-

tail and telecom businesses 

Outperformance over Singapore complex margin by $ 5.0/bbl coupled with a gradual ramp-up of pet-

coke gasification project would result into recovery in RIL’s refining margins over next 1-2 years as 

compared to low level of $8.2/bbl seen in Q4 FY19 & $8.8/bbl in Q3 FY 19.  Moreover, likely im-

provement in the diesel crack spreads with implementation of IMO regulation from January 

2020 would widen RIL’s premium with Singapore complex GRM given higher contribution of 

diesel in RIL’s refining product slate. 
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Besides,  Net refinery capacity additions is expected at 1.8 mb/d in 2019 and 0.8 mb/d in 2020; 

includes large Greenfield additions in Asia and Middle East accompanied middle distillate 

margins in near term which is expected to remain steady with higher seasonal maintenance 

in the region. 

Furthermore, consumer centric businesses of company like digital services are expected to witness 

strong business traction as the company plans to launch an array of new services which would cre-

ate long term value for RIL. In addition, the company’s unique online-offline retailing strategy 

would aid growth and margin expansion for its retail business  

Value unlocking from Fiber/Tower InvIT structures 

RIL reckoned  at ` 107000 crores  reduction in liabilities associated with ` 127000 crore in book 

value of Fiber and Tower assets spread across India. The InvIT structure for Fiber (JFPL) is being 

valued at ` 165000 crore, representing gains of ` 78000 crore for RIL in the form of preference 

shares that can be monetized. RIL has committed to 50% utilization of Fiber and Tower assets over 

the long term to the two InvIT trusts, rentals for which will be booked as a cost line in RJio from 

Q1FY20 onwards, accompanied by a consequent reduction in interest and depreciation costs asso-

ciated with these assets.  

An eye on quarterly numbers- 

Segment wise 

4Q FY19 revenue from the Refining & Marketing seg-

ment decreased by 6.1% Y-o-Y to ` 87844 crore, while 

Segment EBIT declined by 25.5% Y-o-Y to `4176 crore. 

R&M segment performance was impacted by lower 

crude throughput due to planned maintenance. Also, 

weak light and middle distillate product cracks im-

pacted GRM. GRM for 4Q FY19 stood at $ 8.2/bbl, 

outperforming Singapore complex margins by $ 

5.0/bbl. 

Revenue from the Petrochemicals segment increased 

by 11.3% Y-o-Y to ` 42414 crore  mainly due to in-

crease in price realizations and volumes in PTA, PP 

and Paraxylene. Petrochemicals segment EBIT was at ` 
7975 crore, up 23.9% Y-o-Y. Petrochemical segment 

recorded strong EBIT margin of 18.8%, aided by 

strength in PX margins. 
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Revenue for the Oil & Gas segment increased by 43.3% Y-o-Y to ` 1069 crore. Segment EBIT 

at ` (267) crore as against ` (600) crore in the corresponding period of the previous year. The seg-

ment performance continued to be impacted by declining volume. Domestic production was 

lower at 12.5 BCFe, down 32% Y-o-Y whereas production in US Shale operations declined 

by 35% to 20.9 BCFe. 

 

Reliance Retail Segment’s Revenue for 4Q FY19 grew by 51.6% Y-o-Y to ` 36663 crore as 

against ` 24183 crore in the corresponding period of the previous year. Business PBDIT for 4Q 

FY19 grew by 77.1% Y-o-Y to ` 1923 crore as against ` 1086 crore in the corresponding period of 

the previous year. Revenue and profits recorded are highest ever by any retailer in India and 

highlights the unprecedented leadership level Reliance Retail has achieved. 

CONSOLIDATED SEGMENT EBITDA -  Doubled in Last 5 years 



                                                                             www.rudrashares.com                                                        4 

 

POSITIONAL CALL 

RUDRA SHARES &  

STOCK BROKERS LTD 

RELIANCE INDUSTRIES LTD 

KG-D6 Project update 

R-Cluster development project is progressing as per plan. on track for first gas in 2H FY21. Drill-

ing and lower completion completed for 4 wells out of 6 wells. First campaign of installation fa-

cilities continued during the quarter and expected to complete in 1Q FY 20. 

Panna-Mukta and Tapti 

Panna-Mukta fields produced 0.97 MMBBL of crude oil and 12.7 BCF of natural gas in 4Q FY19, 

a reduction of 25% in crude oil and 16% reduction in natural gas on Y-o-Y basis. This was primar-

ily on account of natural decline in field, increasing water cut in the fields and shut-in of wells due 

to integrity/loading issues. The PSC for Panna- Mukta Block is scheduled to expire in Dec’19. 

Consolidated Segment wise Revenue Breakup                                     ` in crores 
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Particulars Q4 FY 19 Q4 FY 18 Variation % 

Revenue  138659 116915 18.60 

EBITDA 24047 20672 16.33 

PBT 13858 13254 4.56 

PAT 10427 9467 10.14 

EPS 17.49 15.94 9.72 

Key Financials (` in crores) 

EV 1236300.55 

Net Worth 395392 

BV 623.75 

EPS(TTM) 62.80 

Key Financial  Data 

` In crores except EPS 

Key Highlights 

 

 Company will acquire British toy retailer Hamleys for a cash consideration of £67.96 

million (about ` 620 crore) - At present, RIL has the master franchise in India for Hamleys 

and operates 88 stores across 29 cities. The worldwide acquisition of the iconic Hamleys 

brand places Reliance into the frontline of global retail  

 

 Company guides that against incremental demand of 1.4 mb/d in 2019, global incremental re-

fining capacity is expected at 1.8 mb/d. Next year, incremental refining capacity addition is 

expected at 0.8 mb/d. 

 

 Gas production from R-cluster expected in 2H FY21 is 12 MMSCMD, which will be 

ramped-up to 32 MMSCMD by FY22. 

 

 Petcoke gasifier stabilization is in-progress and is expected to be completed by Jun-19  

 

 Management maintained its guidance of adding 50 mn fiber-to the-home (FTTH) subscribers 

over 2-3 years, which albeit delayed, remains on track to be tapped. 

 

 RIL plans to expand Coker capacity by 450 kbpd in order to raise middle distillate  output 

and take advantage of the expected surge in diesel demand by Q4 FY20. 
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Share price chart has been taken for a period of past 1 year. There is a long term and short 

term support at the levels of `1168 and `1216 respectively. And resistance at level of 

`1409; afterwards it may  reach to 52W/H of ` 1440 in short to medium term.  
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Terms & Conditions of issuance of Research Report: 
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BROKERS LIMITED, which does not constitute any offer or advice to sell or does solicitation to buy any securities. 

The information presented in this report, are for the intended recipients only. Further, the intended recipients are ad-

vised to exercise restraint in placing any dependence on this report, as the sender, Rudra Shares & Stock Brokers 

Limited, neither guarantees the accuracy of any information contained herein nor assumes any responsibility in rela-

tion to losses arising from the errors of fact, opinion or the dependence placed on the same.  

Despite the information in this document has been previewed on the basis of publicly available information, internal 
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accurate, complete or exhaustive. It should not be relied on as such, as this document is for general guidance only. 
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of the Securities and Exchange Board of India( SEBI) and the analysts' compensation was, is, or will be not directly 
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Ltd or any of its affiliates/group companies shall not be in any way responsible for any such loss or damage that may 

arise to any person from any inadvertent error in the information contained in this report. Rudra Shares & Stock Bro-

kers Ltd has not independently verified all the  information, which has been obtained by the company for analysis 

purpose, from publicly available media or other sources believed to be reliable. Accordingly, we neither testify nor 

make any representation or warranty, express or implied,  of the accuracy, contents or data contained within this 

document. Rudra Share & Stock Brokers Ltd  and its affiliates are engaged in investment advisory, stock broking, 
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Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their associates are not allowed to 
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