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GCPL enjoys a market leading position in the domestic household 

insecticides (HI) and hair colors market and is the second largest 

player in the domestic soaps market. Furthermore, it also enjoys mar-

ket leading positions in various categories such as HI, air fresheners 

and wet wipes in Indonesia and ethnic hair colors and hair extensions 

(dry hair care) in Sub Saharan Africa. Coupled with constant inno-

vation and product portfolio refresh, its effective marketing ini-

tiatives have helped GCPL to maintain its competitive position 

across the products categories, and these efforts are expected to 

drive future organic growth . 
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Index Detail  

Sensex 38684.07  

Nifty 11627.55  

Index S&P BSE 100 

M.Cap (` in cr) 66361 

Equity ( ` in cr) 102.22 

52 wk H/L ` 979.8/628.15 

Face Value ` 1.00 

Div. Yield 1.00% 

NSE Code   GODREJCP  

BSE Code 532424  

Stock Data 

Naturals agarbatti launch, tightening regulations to spur HI 

revival  

Rising competition from unorganized players’ mosquito repellant in-

cense sticks has taken the wind out of company’s HI sales over the 

past couple of quarters. To counter this challenge, company embarked 

this segment with the launch of Good knight Naturals Neem Agar-

batti, in December 2018 on pilot basis in Andhra Pradesh and Te-

langana, which would revive HI category ahead. Moreover, the gov-

ernment has started cracking the whip on illegal incense stick makers, 

which will help organized players like GCPL  to regain  lost ground.  
 

P/E 41.35 

EV/EBITDA 25.77 

P/BV 8.96 

RONW(%) 22% 

Valuation Data 

Additionally, in Indonesia, company also cross pollinated the HIT anti roach spray from India to 

expand presence in the Household Insecticides category during the quarter. Also, launched a natu-

rals range of wet hair care products in the USA and would  likely to continue make healthy brand in-

vestments for sustainable future growth. With the scale up of its recent new launches and recov-

ery in consumer demand, expect to deliver much improved, profitable growth in the coming 

quarters. Over next 2-3 years, company is looking to garner revenue worth ` 100 cr from 

male grooming segment and is also looking at e-commerce to drive sales further.  
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Lower penetration to 

drive growth in core 

categories 

Company commands leadership position in the Indian household in-

secticides and hair color market. As per the Indian Home & Personal 

Care Industry Association (IHPCIA), the Indian household insecti-

cides (HI) market is expected to grow at double digit growth rate of 

15-18% in the coming years. Going forward, it continues to focus on 

expanding its presence in the segment by combining innovation 

and superior execution capabilities. This would support the com-

pany in further widening the market share gap versus its competi-

tors and sustain its double digit growth. 

Key Highlights 
 

 Aer brand is showing tremendous growth. Godrej is number 1 in Air fresheners in cars.  

 

 Relaunch of Darling brand in Kenya and Nigeria, and recovery in Indonesia markets will 

drive international growth. 

 

 New product launches are lined up therefore Godrej is very well geared for strong growth. 

 

 Premium formats like Aerosols & Personal Repellents continue to grow in high single digits. 

 

 International business EBITDA margin adversely impacted by around 70 bps due to adoption of 

hyperinflation accounting in Argentina. 

 

 Recent portfolio enrichment in International business is promising and will deliver strong num-

bers going forward.  

 

 Innovation segment to contribute around 10% of total sales going forward as compared to 

5-6% currently.  

 

 Godrej Expert Rich Crème continues to deliver robust growth and gain market share 
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 Launched Good Knight Power Chip LV with 50% more power in 3QFY19  

 

 The scale-up of the wet hair business in Africa is progressing well. 

 

  GCPL will launch 4 new products in 4QFY19 in Indonesia. 

 

 Herbal based powder hair color segment under Godrej Nupur Brand continued to perform well 

in Q3FY19. Herbal based market is a `1000 crs opportunity and 25% is Heena based powder 

hair color.  

 

 Seen gradual recovery in demand; should see stronger growth from Rural areas. 

 

 Next 1-2 quarters will be the same for the FMCG industry 

 

 Plans to launch 6-8 major innovations next year.  
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An Eye on Quarterly numbers 

Company delivered a mixed performance in Q3 FY19. India business delivered single-digit sales 

growth on a high base and continued to grow EBITDA ahead of sales. While, in international busi-

ness, Indonesia continued its growth momentum with improvement in the Household Insecticides 

business. Africa showed signs of a gradual recovery with profitability improving sequentially. 

Latin America, however, recorded relatively weaker performance due to adverse macroeconomic 

conditions.  

Company reported comparable constant currency growth of 8 % aided by 10 % international busi-

ness growth and 6 % domestic growth. India business reported EBITDA margin expansion of 140 

basis points Y-o-Y aided by cost-saving initiatives. While, in international business, comparable 

growth was decent but margins was disappointing. It decreased by 300 bps Y-O-Y to 14.7% 

weighed by both crude oil and currency depreciation. However, on account of better crude oil pric-

ing, company remains optimistic of margin improvement ahead. 

Q3 results were weak on all fronts, with adjusted PAT declining 2 % Y-o-Y; recorded subdued 

performance in Soaps & hair color segment due to high base, while HI segment continued to see 

stagnate with 2 year sales CAGR of a mere 3 %, aided by unfavorable season in South India and 

share of growth shifting towards incense sticks.  
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Particulars Q3 FY 19 Q3 FY 18 Variation % 

Revenue  2696.42 2603.71 3.56 

EBITDA 637.34 622.94 2.31 

PBT 536.83 544.69 (1.44) 

PAT 423.52 429.87 (1.48) 

EPS 4.14 4.2 (1.43) 

Key Financials (` in crores) 

EV 69541.46 

Net Worth 7405.27 

BV 72.44 

EPS(TTM) 15.70 

Financial  Data 

` In crores except EPS 
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INDIA BUSINESS CONTINUES TO PERFORM WELL ON A HIGH BASE 

DOUBLE DIGIT SALES GROWTH IN INTERNATIONAL BUSINESS 
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Outlook and Recommendation 

 

Driven by its leadership status in its core areas coupled with innovation, cross pollination 

and enhanced rural reach, GCPL is expected to drive growth in the domestic business in the 

coming years. Moreover, its strategy of expanding overseas horizon also augurs well for the 

company. 

Despite some short term headwinds, company has turned around strongly by reporting sales vol-

ume growth during quarter. Company’s domestic business outlook appears to be encouraging 

with significant acceleration in the pace of innovation planned over next 2 years and transi-

tion of business from unorganized sector to organized sector due to implementation of GST. 

Company has strong international presence and management is confident about the growth pros-

pects of Africa and has guided for double- digit growth in Indonesia with an expansion in margin. 

With thrust on introducing new additions in its product portfolio and improvement in its di-

rect distribution reach to boost its revenue growth in the long run, company has been able to 

look towards double-digit volume growth in FY20. Further, GCPL is keen on increasing ru-

ral sales contribution from 30% to 40% over the next 5-6 years.  

On valuation front, we estimate share price at ` 777 in medium term, which corre-

sponds to 37x  P/E. 

POSITIONAL CALL 

RUDRA SHARES &  

STOCK BROKERS LTD 

GODREJ CONSUMER PRODUCTS LTD 



                                                                             www.rudrashares.com                                                        6 

 

POSITIONAL CALL 

RUDRA SHARES &  

STOCK BROKERS LTD 

GODREJ CONSUMER PRODUCTS LTD 

Share price chart has been taken for a period of past 1 year. There is a strong support at the 

levels of `664 & resistance of `738 in medium term. If it will cross this resistance, then reach 

to next resistance of `775-811 in medium term.  
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Disclosures : 

 

Business Activity : 

Rudra Shares & Stock Brokers Limited is engaged in the business of providing broking services & distribu-

tion of various financial products. RUDRA is also registered as a Research Analyst under SEBI(Research 

Analyst) Regulations, 2014. SEBI Reg. No. INH100002524. 

 

Disciplinary History : 

There has been no instance of any Disciplinary action, penalty etc. levied/passed by any regula-

tion/administrative agencies against RUDRA and its Directors. Pursuant to SEBI inspection of books and 

records of Rudra, as a Stock Broker, SEBI has not issued any Administrative warning to Rudra. 

 

Terms & Conditions of issuance of Research Report: 

The Research report is issued to the registered clients. The Research Report is based on the facts, figures 

and information that are considered true, correct and reliable. The information is obtained from publicly 

available media or other sources believed to be reliable. The report is prepared solely for informational pur-

pose and does not constitute an offer document or solicitation to buy or sell or subscribe for securities or 

other financial instruments for clients. 

 

Disclosures with regard to ownership and material conflicts of interest : 

Rudra or its research analysts, or his/her relative or associate has any direct or  

Indirect financial interest in the subject company.                                                                NO                                                                                                                                                                                                                                                                                                                    

Rudra or its research analysts, or his/her relative or associate has any other  

material conflict of interest at time of publication of the research report.                            NO                                                                                                                                                                

Rudra or its research analysts, or his/her relative or associates have actual 

ownership of one per cent or more securities of the subject company.                                 NO                                                                                                    

 

Disclosures with regard to receipt of compensation : 

Rudra or its associates have received any compensation from the subject  

company in the past twelve months.                                                                                      NO                                                                                                                                                                                                                             

Rudra or its associates have managed or co-managed public offering of  

securities for the subject in the past twelve months.                                                              NO                                                                                                                                       

Rudra or its associates have received any compensation or other benefits   

from the subject company or third party in connection with the                                                                                   

research report .                                                                                                                      NO 
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Other Disclosures: 

The research analyst has served as an officer,director,employee of the  

subject company.                                                                                                             NO      

Rudra or its research analyst has been engaged in market making activity  

for the subject company.                                                                                                 NO                                                                                 

Rudra or its or associates have received any compensation from the  

subject company in the past twelve months.                                                                   NO  

 

Disclaimers: 

 

This Research Report (hereinafter called report) has been prepared and presented by RUDRA SHARES & STOCK 

BROKERS LIMITED, which does not constitute any offer or advice to sell or does solicitation to buy any securities. 

The information presented in this report, are for the intended recipients only. Further, the intended recipients are ad-

vised to exercise restraint in placing any dependence on this report, as the sender, Rudra Shares & Stock Brokers 

Limited, neither guarantees the accuracy of any information contained herein nor assumes any responsibility in rela-

tion to losses arising from the errors of fact, opinion or the dependence placed on the same.  

Despite the information in this document has been previewed on the basis of publicly available information, internal 

data ,  personal views of the research analyst(s)and other reliable sources, believed to be true, we do not represent it as 

accurate, complete or exhaustive. It should not be relied on as such, as this document is for general guidance only. 

Besides this, the research analyst(s) are bound by stringent internal regulations and legal and statutory requirements 

of the Securities and Exchange Board of India( SEBI) and the analysts' compensation was, is, or will be not directly 

or indirectly related with the other companies and/or entities of Rudra Shares & Stock Brokers Ltd and have no bear-

ing whatsoever on any recommendation, that they have given in the research report. Rudra Shares & Stock Brokers 

Ltd or any of its affiliates/group companies shall not be in any way responsible for any such loss or damage that may 

arise to any person from any inadvertent error in the information contained in this report. Rudra Shares & Stock Bro-

kers Ltd has not independently verified all the  information, which has been obtained by the company for analysis 

purpose, from publicly available media or other sources believed to be reliable. Accordingly, we neither testify nor 

make any representation or warranty, express or implied,  of the accuracy, contents or data contained within this 

document. Rudra Share & Stock Brokers Ltd  and its affiliates are engaged in investment advisory, stock broking, 

retail & HNI and other financial services. Details of affiliates are available on our website i.e. www.rudrashares.com.    

We hereby declare, that  the information herein may change any time due to the volatile market conditions, therefore, 

it is advised to use own discretion and judgment while entering into any transactions, whatsoever.  

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their associates are not allowed to 

deal or trade in securities, within thirty days before and five days after the publication of a research report as pre-

scribed under SEBI Research Analyst Regulations. 

Subject to the restrictions mentioned in above paragraph, we and our affiliates, officers, directors, employees and 

their relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the secu-

rities or derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such 

securities and earn brokerage or profits. 
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