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Company has a sound track record of delivering top line and bottom-

line growth despite the cyclical nature of the industry due to volatile 

oil prices. Moreover, company expecting healthy overseas opportuni-

ties in the hydrocarbon space with strengthening of oil prices, espe-

cially in the Middle East and North regions. Also, company pursuing 

opportunities in the non hydro-carbon space like strategic crude re-

serves, large fertilizer projects (like Ramagundam Fertilizer Com-

plex) and several infrastructure projects.  

Across business cycles, EIL has managed to keep its P&L and Net 

worth ticking. There is likelihood of number of opportunities ma-

turing & company is positive about delivering good set of num-

bers ahead.  
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Index Detail  

Sensex 36572.29  

Nifty 10911.00  

Index A / S&P BSE  

500 

M.Cap (` in cr) 7172 

Equity ( ` in cr) 315.96 

52 wk H/L ` 100.4/178.9 

Face Value ` 5 

Div. Yield 2.17% 

NSE Code ENGINERSIN  

BSE Code 532178 

Stock Data 

Particulars Q2 FY 19 Q2 FY 18 Variation % Sept 18 Sept 17 Variation % 

Revenue  681.40 429.09 58.80 1254.72 804.45 55.97 

EBITDA 91.47 138.94 (34.17) 177.82 220.68 (19.42) 

PBT 146.83 179.34 (18.13) 279.66 300.68 (6.99) 

PAT 97.77 119.17 (17.96) 184.39 200.55 (8.06) 

EPS 1.55 1.89 (17.96) 2.92 3.17 (8.06) 

Key Financials (` in crores) 

P/E 19.91 

EV/EBITDA 9.50 

P/BV 2.83 

BV 39.96 

Valuation Data 

Robust Revenue Growth on Turnkey Business 

Company has posted `97.8 crores net profit in Q2 FY19 mainly due 

to lower margin and dismal performance of high-margin consultancy 

business. However, its revenue grew by a healthy 59% Y-O-Y to ` 
681crores led by 3.6x jump revenue from turnkey projects to `349 

crores, while consultancy business reported flat sales of `332.3 

crores. In spite of revenue growth, EBITDA declined by 34% Y-O-Y 

to ` 91.47 crores, while operating margin declined to 13.4% from 

32.4% in 2QFY18 due to higher revenue-mix of low-margin turnkey 

projects and one-off in 2QFY18. 
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Bestowed with 

Strong Order book 

Order backlog has increased by 37% YoY to `12160 crores, while or-

der inflow jumped by 250% YoY to ` 5612 crores ( `4292 crore turn-

key and `1320 crore consultancy order), taking total inflows for YTD 

FY19 to `5695.5 crore. This was primarily on account of large order 

win of HPCL Barmer Greenfield project of ` 5500 crore (LSTK 

order `4292 crore, consultancy order `1182 crore), is expected to 

complete in next 4 years (10% in next 12 months). The consul-

tancy margin for this order will be at 30%, against the average margin 

of 25%, while turnkey margin is at 6%, which works out at blended 

margin of 11%.  

Domestic market 

expected to remain 

buyout in the long 

term 

Order pipeline remains strong with several domestic projects led by 

Greenfield and Brownfield expansion of refineries and revival of fertil-

izer plants. Further, projects like Gail petrochemical project, Kakinada 

(` 600 crore), BPCL Numaligarh capacity expansion (6 MMPTA at 

`800 crore) and IOCL’s Brownfield expansion projects at Koyali and 

Mathura are likely over the next year or two. Additionally, domestic 

projects like Maharashtra West Coast Refinery, GAIL’s gas processing 

unit, CPCL Nagapattinam (`1000 crore) and IOCL Panipat expansion 

in Gujarat are also likely to keep the order pipeline robust for next few 

years. 

Besides that, some of the projects, which are being targeted for next 

two years are Panipat Refinery expansion from 15 to 25 MMTPA, the 

Cauvery Basin Refinery of CPCL (this is a 9 MMTPA refinery) and 

Numaligarh Refinery Expansion.  

Considering sizeable growth potential in sector, strong order book, as-

set-light business model, cash rich, debt free balance sheet, crop up of 

major orders in pipeline, healthy revenue outlook, consistent dividend 

payouts, and emerging opportunities in various segments with focus on 

diversification into various sectors, EIL is available at an attractive 

valuation amongst its peers. We value stock at as per P/E valuation, 

the Fair value of  share turns around to be `165 in medium term. 

Outlook and   

Valuation 
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Share price chart has been taken for a period of past 1 year. There is a strong support at the 

levels of `102.17 & resistance of `138.56 in medium term. If it will cross this resistance, 

then reach to next resistance of `170-180 in short term. 
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Disclosures : 

 

Business Activity : 

Rudra Shares & Stock Brokers Limited is engaged in the business of providing broking services & distribu-

tion of various financial products. RUDRA is also registered as a Research Analyst under SEBI(Research 

Analyst) Regulations, 2014. SEBI Reg. No. INH100002524. 

 

Disciplinary History : 

There has been no instance of any Disciplinary action, penalty etc. levied/passed by any regula-

tion/administrative agencies against RUDRA and its Directors. Pursuant to SEBI inspection of books and 

records of Rudra, as a Stock Broker, SEBI has not issued any Administrative warning to Rudra. 

 

Terms & Conditions of issuance of Research Report: 

The Research report is issued to the registered clients. The Research Report is based on the facts, figures 

and information that are considered true, correct and reliable. The information is obtained from publicly 

available media or other sources believed to be reliable. The report is prepared solely for informational pur-

pose and does not constitute an offer document or solicitation to buy or sell or subscribe for securities or 

other financial instruments for clients. 

 

Disclosures with regard to ownership and material conflicts of interest : 

Rudra or its research analysts, or his/her relative or associate has any direct or  

Indirect financial interest in the subject company.                                                                NO                                                                                                                                                                                                                                                                                                                    

Rudra or its research analysts, or his/her relative or associate has any other  

material conflict of interest at time of publication of the research report.                            NO                                                                                                                                                                

Rudra or its research analysts, or his/her relative or associates have actual 

ownership of one per cent or more securities of the subject company.                                 NO                                                                                                    

 

Disclosures with regard to receipt of compensation : 

Rudra or its associates have received any compensation from the subject  

company in the past twelve months.                                                                                      NO                                                                                                                                                                                                                             

Rudra or its associates have managed or co-managed public offering of  

securities for the subject in the past twelve months.                                                              NO                                                                                                                                       

Rudra or its associates have received any compensation or other benefits   

from the subject company or third party in connection with the                                                                                   

research report .                                                                                                                      NO 
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Other Disclosures: 

The research analyst has served as an officer,director,employee of the  

subject company.                                                                                                             NO      

Rudra or its research analyst has been engaged in market making activity  

for the subject company.                                                                                                 NO                                                                                 

Rudra or its or associates have received any compensation from the  

subject company in the past twelve months.                                                                   NO  

 

Disclaimers: 

 

This Research Report (hereinafter called report) has been prepared and presented by RUDRA SHARES & STOCK 

BROKERS LIMITED, which does not constitute any offer or advice to sell or does solicitation to buy any securities. 

The information presented in this report, are for the intended recipients only. Further, the intended recipients are ad-

vised to exercise restraint in placing any dependence on this report, as the sender, Rudra Shares & Stock Brokers 

Limited, neither guarantees the accuracy of any information contained herein nor assumes any responsibility in rela-

tion to losses arising from the errors of fact, opinion or the dependence placed on the same.  

Despite the information in this document has been previewed on the basis of publicly available information, internal 

data ,  personal views of the research analyst(s)and other reliable sources, believed to be true, we do not represent it as 

accurate, complete or exhaustive. It should not be relied on as such, as this document is for general guidance only. 

Besides this, the research analyst(s) are bound by stringent internal regulations and legal and statutory requirements 

of the Securities and Exchange Board of India( SEBI) and the analysts' compensation was, is, or will be not directly 

or indirectly related with the other companies and/or entities of Rudra Shares & Stock Brokers Ltd and have no bear-

ing whatsoever on any recommendation, that they have given in the research report. Rudra Shares & Stock Brokers 

Ltd or any of its affiliates/group companies shall not be in any way responsible for any such loss or damage that may 

arise to any person from any inadvertent error in the information contained in this report. Rudra Shares & Stock Bro-

kers Ltd has not independently verified all the  information, which has been obtained by the company for analysis 

purpose, from publicly available media or other sources believed to be reliable. Accordingly, we neither testify nor 

make any representation or warranty, express or implied,  of the accuracy, contents or data contained within this 

document. Rudra Share & Stock Brokers Ltd  and its affiliates are engaged in investment advisory, stock broking, 

retail & HNI and other financial services. Details of affiliates are available on our website i.e. www.rudrashares.com.    

We hereby declare, that  the information herein may change any time due to the volatile market conditions, therefore, 

it is advised to use own discretion and judgment while entering into any transactions, whatsoever.  

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their associates are not allowed to 

deal or trade in securities, within thirty days before and five days after the publication of a research report as pre-

scribed under SEBI Research Analyst Regulations. 

Subject to the restrictions mentioned in above paragraph, we and our affiliates, officers, directors, employees and 

their relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the secu-

rities or derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such 

securities and earn brokerage or profits. 

                                                                                                      




